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INDEPENDENT AUDITOR’S REPORT
To the Members of Applied Research International Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

Wle)z have audited the accompanying standalone financial statements of Applied Research
International Private Limited (“the Company”), which comprise the Balance Sheet as at March 31,
2025 and the Statement of Profit and Loss (including Other Comprehensive Income) and Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the standalone
financial statements, including a summary of material accounting policies and other explanatory
information (together referred to as the “Standalone Financial Statements”™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act™) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, including the accounting standards specified under section 133
of the act, of the state of affairs of the Company as at March 31, 2025 and its profit (including other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional Judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed in
the context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no other key audit matters to communicate in our report.
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Information Other than the Standalone Financial Statements and Auditor’s Report thereon
The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors” Report but does not include the standalone
financial statements and our auditor’s report thereon. The above referred information is expected to be
made available to us after the date of this audit report.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

When we read the other Information included in the company’s annual Report, if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those charged
with governance and take appropriate action necessitated by the circumstances and the applicable laws
and regulations.

Responsibilities of Management and those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance (including other comprehensive income), changes in
equity, and cash flows of the Company in accordance with the accounting principles generally accepted
in India, specified under section 133 of the Act, read together with relevant rules issued there under
and relevant provisions of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
with reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work:
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

D)

2)

a)

b)

d)

g)

h)

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the “Annexure
A”, a statement on the matters specified in the paragraph 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with relevant rules issued thereunder and relevant provisions of
the Act;

On the basis of the written representations received from the directors as on March 31, 2025 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2025
from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

Since the Company is a private company, the provisions of section 197 of the Act are not
applicable. Accordingly, no reporting is required with respect to the other matters to be included
in the Auditor’s Report in accordance with the requirements of section 197(16) of the Act; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
I'T of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

i)  The Company has disclosed the impact of pending litigations on its financial pOSHIGURN jif
standalone financial statements — Refer Note 40 to the standalone financial st
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i)

i)

iv)

vi)

Place: New Delhi

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts required to be transferred to the Investor Education and Protection
Fund by the Company;

(a) The Management has represented that, to the best of its knowledge and belief , no fund
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™) with the understanding, whether
recorded in writing or otherwise , that the intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The Management has represented that , to the best of its knowledge and belief, no fund
have been received by the Company from any persons or entities including foreign entities
(“Funding parties”) with the understanding, whether recorded in writing or otherwise, that
the Company shall, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”™)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries ; and

(c) Based on the audit procedures performed by us that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the management representations under sub-clause (a) and (b) above, contain
any material misstatement.

The Company has neither declared nor paid any dividend during the year; and

Based on our examination which include test check, the Company has used an accounting
software for maintaining it books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with. Furthermore, the audit trail has been
preserved by the company as per the statutory requirements for record retention.

For G.M. Kapadia & Co.
Chartered Accountants
Firm Registration No. 10476 7W

Abhishek Singh
Partner

Membership No. 407549

Date:10™ May 2025 UDIN: 25407549BMOVMX8367
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Annexure A to the Independent Auditor’s Report

Re: Applied Research International Private Limited

The Annexure referred to in paragraph 1 under “Other Legal and Regulatory Requirements” in our
Independent Auditor’s Report to the members of the Company on the standalone financial statements
for the year ended March 31, 2025, we report that:

In respect of its property, plant and equipment;

(1)

(i)

(a)

(b)

()

(d)

(e)

(A). The Company has maintained proper records to show full particulars, including
quantitative details and situation of property, plant and equipment and relevant details of
right-of-use-assets;

(B) The Company has maintained proper records showing full particulars of intangible
assets;

According to the information and explanations given to us and based on our verification
of records, the property, plant and equipment are physically verified as per the programme
of verification laid out by the management of the Company, which in our opinion were at
reasonable intervals, having regard to size of the Company and no material discrepancies
were noticed on such verification;

According to the information and explanations given to us and on the basis of our
examination of the records, the Company does not own any immovable properties and
where the company is the lessee, the lease agreements are duly executed in favour of the
Company, accordingly reporting under the clause 3(i) (¢) of the Order is not applicable to
the Company;

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not revalued its property, plant and
equipment or intangible assets or right-of-use assets during the year. Accordingly
reporting under clause 3(i) (d) of the Order is not applicable to the Company;

According to the information and explanations given to us and on the basis of our
examination of the records there are no proceedings initiated or are pending against the
Company for holding benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) (as amended in 2016) and rules made thereunder;

In respect of inventories;

(a) The management has undertaken physical verification of inventory quarterly during
the year. In our opinion the same is at reasonable intervals and the coverage and
procedure of such verification is appropriate in relation to the size of the Company and
the nature of its business. No material discrepancies of 10% or more in the aggregate
for each class of inventory has been noticed;
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(iii)

(b) The Company has been sanctioned working capital limit in excess of Rupees Five
Crore from Banks on the basis of Security of fixed deposits only during the year and
according to the information and explanations given to us and on the basis of our
examination of records, we report that the quarterly returns filing by the Company with
such Banks is not applicable, accordingly reporting under the clause 3(ii) (b) of the
Order is not applicable to the Company;

(a) According to the information and explanations given to us and based on audit procedure
performed by us, reporting under clause 3(iii)(a)(A) & (B) for the year is as under:

Amount (¥ Lakhs)

Particular Loans Advances in | Guaranties | Security
nature of
Loans

Aggregate amount granted/
provided during the year

- Subsidiary

- Joint Venture

- Others 162 - - -
Balance outstanding as at
balance sheet date
-Subsidiary
-Joint Venture
-Others 157 - - -

(b) According to the information and explanations given to us and based on audit procedure
performed by us, the Company has not made any investments or provided guarantees or
security during the year. Further in our opinion, for loans or advances in the nature of loans
provided during the year, the terms and conditions thereof are not prejudicial to the interest
of the Company;

(c) Inrespect of abovementioned loans granted by the Company, the schedule of repayment of
principal and payment of interest has been stipulated and repayment or receipts are regular
during the year;

(d) In respect of abovementioned loan granted by the Company, there is no overdue amount
remaining outstanding as at Balance Sheet date;

(e) In our opinion and according to information and explanation given to us and based on the
audit procedures performed by us, no loan granted by the Company, which has fallen due
during the year and has been renewed or extended or fresh loans granted to settle the
overdue of existing loans given to the same parties;
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(iv)

v)

(vi)

(vii)

(f) According to the information and explanations given to us and based on audit procedure
performed by us, reporting under clause 3(iii)(a)(A) & (B) for the year is as under:
Amount (X Lakhs)

Related
parties

Particular All parties | Promoters

Aggregate amount of loans/ advances
in the nature of loans -
- Repayable on demand (A)- 150 150

- Agreement does not specify any
terms or period of repayment 7 = -

(B)-

157 - 150
Total (A+B)

60 % - 57 %

Percentage of loans/ advances in
nature of loans to the total loans

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Act in respect of loans granted
by the Company. Further, in our opinion and according to the information and explanations
given to us, the Company has not made any investments or provided guarantees or security or
advances in the nature of loans during the year;

As explained to us, the Company has not accepted deposits during the year and therefore the
compliance with the directives issued by the Reserve Bank of India and provisions of section
73 and 76 or any other relevant provisions of the Companies Act, 2013 and the Companies
(Acceptance of Deposits) Rules, 2014 with regard to the deposits accepted are not applicable
to the Company. We have been informed that no order has been passed by Company Law board
or National Company Law Tribunal or Reserve Bank of India or any court or any other
Tribunal;

The Central Government has not specified the maintenance of cost records under sub-section
(1) of section 148 of the Companies Act, 2013, for goods sold and /or services rendered by the
Company; .

(a) According to the information and explanations given to us and based on examination of
the records produced before us, the Company is regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, ESIC, income tax.
professional tax, duty of customs, goods and services tax and other material statutory dues
as applicable to the Company and there are no amounts in arrears as at March 31, 2025 for
a period of more than six months from the date they become payable;
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(viii)

(ix)

x)

(b) According to the information and explanations given to us there are no statutory dues,
referred to above, payable by the Company on account of any dispute except as detailed

below:

Amount (¥ Lakhs)

Statue Nature of | Amount | Period to which | Forum where the
dues the amount | dispute is pending
relates

Income Tax | Income- 620.90 | FY 2016-17 CIT (Appeals), Delhi —
Act, 1961 tax 1.
Income Tax | Income- 458 | FY 2017-18 Commissioner of
Act, 1961 tax Income-tax (Appeals)

According to the information and explanations given to us and on the basis of our examination
of records of the Company, no transaction, previously not recorded in the books of accounts,
has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act,196. Accordingly, the reporting under the clause 3 (viii) of the order is not
applicable;

(a) According to the information and explanations given to us, the Company has not
defaulted in repayment of dues of any financial institutions, banks or government
during the year. The Company has not issued any debentures;

(b) According to the information and explanations given to us and on the basis of our
examination of records of the Company, we report that the company has not been declared
wilful defaulter by any bank or financial institution or any other lender;

(¢) The Company has not taken any term loan. Accordingly, reporting under clause 3(ix)(c) of
the Order is not applicable to the Company;

(d) According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the financial statements, the Company has not
used any funds raised on short-term basis for long term purposes;

(e) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not taken any funds from any entity or person
on account of or to meet the obligations of its subsidiaries, associates or joint ventures;

(f) The Company did not raise loans during the year on pledge of securities held in its
subsidiaries or joint venture. Further, the Company does not have any associate;

(a) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, reporting
under clause 3(x) (a) of the Order is not applicable to the Company;
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(b) The Company have not made any preferential allotment or private placement of Shares or
convertible debentures (fully, partially or optionally convertible) during the year,
Accordingly, the reporting under clause 3(x) (b) of the order is not applicable to the
Company;

(xi)  (a) According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the year;

(b) No report under sub-section (12) of section 143 of the Act has been filed by us in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government, during the year and up to the date of this report;

(¢c) Asrepresented to us by management, the whistle blower policies are not mandated for the
Company under the Act. Accordingly, the reporting under clause 3(xi) (c) of the order is
not applicable to the Company;

(xii)  In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, the reporting under clause 3(xii) of the order is not
applicable to the Company;

(xiii)  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
188 of the Act and details of such transactions have been disclosed in the financial statements
as required by the applicable Indian Accounting standard. Provisions of section 177 are not
applicable to the Company;

(xiv)  The company does not have an internal audit system and is not required to have an internal
audit system as per the provisions of the Act;

(xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, the reporting under clause 3(xv) of the order is
not applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934. Accordingly, the reporting under clause 3 (xvi) (a) of the Order is not
applicable to Company.

(b) In our opinion and on the basis of our audit procedure, the company has not conducted any
Non-Banking Financial or Housing Finance activities without a valid Certificate of
Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India Act,
1934. Accordingly, the reporting under clause 3 (xvi) (b) of the Order are not applicable to
the Company

(¢) Inour opinion, according to the information and explanations provided to us, the Company
is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, the reporting under clause 3 (xvi) (c) of the Order are not
applicable to the Company; . \U“‘]_'Z,Q
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(xvii)

(xviii)

(xix)

(xx)

Place: New Delhi

(d) In our opinion, according to the information and explanations provided to us, there is no
CIC with in the Group (as defined in the Core Investment Companies (Reserve Bank)
Directions, 2016). Accordingly, the reporting under clause 3 (xvi) (d) of the Order are not
applicable to the Company;

Based on overall review of Standalone financial Statements Company has not incurred cash
losses in the current financial year and in the immediately preceding financial year;

There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company;

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that Company is not capable
of meeting its liabilities existing at the date of Balance Sheet as and when they fall due within
a period of one year from the Balance Sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due;

According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongoing or other
than ongoing Project as at the end of the financial year. Accordingly, reporting under clause
3(xx)(a) and (b) of the Order is not applicable to the Company.

For G.M. Kapadia & Co.
Chartered Accountants
Firm's Registration Number:104767W

-

Abhishek Singh
Partner
Membership Number: 407549

Date: 10" May 2025 ‘ UDIN: 25407549BMOVMX8367
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Annexure B to the Independent Auditor’s Report
Re: Applied Research International Private Limited

Referred to in Paragraph 2(f) under the heading “Other Legal and Regulatory Requirements” of our
report of even date on the standalone financial statements for the year ended March 31, 2025;

We have audited the internal financial controls with reference to standalone financial statements of
Applied Research International Private Limited (“the Company”) as of March 31, 2025 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on that date.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2025, based on the criteria
for internal financial control over financial reporting established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
with reference to standalone financial statements based on the criteria for internal financial control
over financial reporting established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (the ‘ICAI’). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by the ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to standalone financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involved performing procedures to obtain audit evidence about the adequacy of the internal

financial controls with reference to standalone financial statements and their operating effectiveness.

Our audit of internal financial controls with reference to standalone financial statements h&f;hqded
{ 13

obtaining an understanding of internal financial controls with reference to standalohg;

g esign and

statements, assessing the risk that a material weakness exists, and testing and evaluating
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operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to standalone financial
statements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A Company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control with reference to standalone
financial statements includes those policies and procedures that;

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on the
standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial control with reference to standalone financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

For G.M. Kapadia & Co.
Chartered Accountants
Firm's Registration Number: 10477W

Abhishek Singh

Partner
Place: New Delhi Membership Number: 407549
Date: 10" May 2025 UDIN:25407549BMOVMX83




Applied Research International Private Limited
CIN :U73100DL1998PTC097280

Standalone Balance Sheet as at March 31 2025
(Amounts are in INR Lakhs unless otherwise stated)

. As at As at As at
Particulars Note No March 312025  March 312024  April 12023
A. Assets
1) Non current assets
(a)  Property plant and equipment 2 265.67 484.09 760.37
(b) Intangible assets 3 149.87 199.90 250.18
(c)  Right of use assets 4 986.24 1,314.67 1,643.10
(d)  Financial assets
(i) Investments 5 86.02 86.02 86.02
(ii) Loans 6 104.50 102.60 -
(iii) Other financial assets 7 1,169.85 2,034.12 2,545.93
(e) Deferred tax assets 8 335.03 258.12 131.77
() Other Non Current Assets 9 174.23 138.15 138.56
Total non-current assets 3,271.41 4,617.67 5,555.93
2) Current assets
(a) Inventories 10 78.23 72.81 318.24
(b)  Financial assets
(i) Trade receivables 11 3,324.95 969.77 1,608.14
(1i) Cash and cash equivalents 12 2,020.62 2,298.70 755.31
(iii) Bank balances other than (ii) above 13 172.44 0.50 175.55
(iv) Loans 14 158.12 1.06 3.07
(v) Others financial assets 15 1,628.54 1,333.49 1,994.58
(¢)  Current Tax Assets (Net) 16 614.85 982.14 857.99
(d)  Other current assets 17 197.77 439.62 567.38
Total current assets 8,195.52 6,098.09 6,280.26
Total assets (1+2) 11,466.93 10,715.76 111836.]9
B. Equity and liabilities
1) Equity
(a)  Equity share capital 18 132.87 153.00 153.00
(b)  Other equity 19 6,741.67 7,255.87 6,481.71
Total equity 6,874.54 7,408.87 6,634.71
(2)  Non current liabilities
(a)  Financial Liabilities
(i) Lease liabilities 20 837.08 1,102.51 1,323.95
(b)  Provisions = 21 669.42 496.91 432.06
Total non-current liabilities 1,506.50 1,599.42 1,756.01
3) Current liabilities
(a)  Financial liabilities
(1) Borrowings 22 - - -
(i1) Lease liabilities 23 265.42 287.24 317.25
(iii) Trade payables 24
total outstanding dues of micro enterprises and small 7.28 - 15.22
total outstanding dues of creditors other than micro 1,237.69 197.16 441.05
enterprises and small enterprises
(iv) Other financial liabilities 25 626.81 389.29 278.04
(b)  Other current liabilities 26 866.16 661.40 2,242.84
(c)  Provisions 27 82.53 172.38 151.08
Total current liabilities 3,085.89 1,707.47 3,445.48
Total liabilities (2+3) 4,592.39 3,306.89 5,201.48
Total equity and liabilities (1+2+3) 11,466.93 10,715.76 11,836.19
Material Accounting Policies 1
See accompanying notes that form an integral part of these standalone fi ial stat
As per our report of even date attached
For and on behalf of For and on behalf of the Board of Directors

G.M. Kapadia & Co. Applied Research International Private Limited
Chartered Accountants

Firm Regn. No. 104767W
>

Abhishek Singh Sanjay Kumar

Partner Director
Membership No.: 407549 DIN No: 00056050 DIN No: 109778%4
Place: New Delhi Place: New Delhi

Date: 10th May 2025 Date: 10th May 2025
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Standalone Statement of Profit and Loss

(Amounts are in INR Lakhs unless otherwise stated)

. For the year ended  For the year ended
Particulars
e Note Ne March312025  March 312024
Income:
Revenue from operations 28 12,926.78 8,839.89
Other income 29 379.19 423.23
Total income 13,305.97 9,263.11
Expenses:
Cost of materials consumed 30 2,424 41 1,315.46
Operating Expenses 31 1,089.40 965.80
(Increase)/decrease in inventories of finished goods, work-inprogress and 32 6.70 246.76
traded goods
Employee benefits expense 33 4,363.89 3,140.63
Depreciation and amortization expense 34 572.28 672.35
Finance costs 35 134.49 162.71
Other expense 36 2,131.66 1,722.57
Total expense 10,722.81 8,226.29
Profit/(Loss) Before Tax 2,583.15 1,036.82
Tax expense:
(1) Current tax expense 777.48 367.75
) Tax relating to earlier years - 1.71
3) Deferred tax (credit)/charge (41.07) (117.41)
Total tax expense 736.41 252.05
Profit/(Loss) for the year 1,846.74 784.77
Other comprehensive income /(loss)
(1) Items that will not be reclassified to profit or loss
(i) Re-measurement of defined benefit plans gain/(loss) (130.29) (19.55)
- Income tax relating to items that will not be reclassified subsequently 35.84 8.94
to profit or loss
Other comprehensive income for the year (net of tax) (94.45) (10.61)
Total comprehensive income for the year 1,752.29 774.16
Earnings per equity share (Face value of Rs. 10/~ per share):
Basic (Rs) 37 129.68 51.29
Diluted (Rs) 37 129.68 51.29
Material Accounting Policies 1

See accompanying notes that form an integral part of these standalone financial statements

As per our report of even date attached

For and on behalf of
G.M. Kapadia & Co.
Chartered Accountants
Firm Regn. No. 104767W

Abbhishek Singh
Partner

Ashok Atluri
Director
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For and on behalf of the Board of Directors
Applied Research International Private Limited

Sanjay Kumar
Director
DIN No: 10977894

Membership No.: 407549

Place: New Delhi
Date: 10th May 2025
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Place: New Delhi
Date: 10th May 2025
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Standalone Statement of Cash Flow

(Amounts are in INR Lakhs unless otherwise stated)

Particulars For the year ended For the year ended
March 31 2025 March 31 2024
A. CASH FLOW FROM THE OPERATING ACTIVITIES
Profit/(Loss) before tax 2,583.15 1,036.82
Adjustments for:
Depreciation and amortization expense 572.28 672.35
Finance costs 134.49 162.71
Interest income (253.77) (292.74)
Allowance for expected credit loss - 80.46
Provision for Gratuity 83.80 74.48
Provision for Warrenties (73.90) 17.68
Provision for Compensated Absences 6.65 4.17
Provision for bonus/ Unpaid Bonus 1.05 2.03
Liability/provision no longer required, written back (2.29) (49.72)
Balances written off 134.44 187.30
(Profit)/Loss on sale of property, plant & equipment (1.97) 177.64
Unwinding of discount on Security deposit (0.34) (0.31)
Sundry Balances written off 0.94 0.49
Unrealized foreign exchange loss/(gain) (46.91) 19.93
Operating profit before working capital changes 3,137.61 2,093.30
Movement in working capital
(Increase)/decrease in inventories (5.41) 24542
(Increase)/decrease in trade receivables (2,441.41) 350.18
(Increase)/decrease in other financial assets 510.34 1,250.36
(Increase)/decrease in other Current assets 241.85 127.76
(Increase)/decrease in other Non-current Assets (112.99) (125.94)
(Increase)/decrease in current tax assets 367.29 (124.15)
I (d ) in trade payabl 1,047.81 (259.11)
I /(d in other fi ial liabiliti 237.63 111.47
Increase/(decrease) in Provisions (29.36) 24.56
Increase/(decrease) in other Current liabilities 204.76 (1,581.44)
Cash flow (used in)/generated from operations 3,158.12 2,112.41
Less: Income tax (paid) (net of refund) (736.41) (252.05)
Net cash (used in)/generated from operating activities 2,421.71 1,860.36
B. CASH FLOW FROM INVESTMENT ACTIVITIES
Purchase of property, plant & equipment (68.18) (214.67)
Proceeds from sale of property, plant & equipment 94.76 19.67
Loans and Advances Granted (158.97) (100.59)
Investment in Fixed Deposits (171.94) 175.05
Interest received 312.99 217.27
Net cash (used in)/generated from investing activities 8.66 96.73
C. CASH FLOW FROM FINANCING ACTIVITIES
Payment of Lease Liabilities (410.13) (400.92)
Finance cost paid (11.70) (12.79)
Buy-Back of Equity Shares (2,286.63) -
Net cash generated from/(used in) financing activities (2,708.46) (413.71)
NET CHANGES IN CASH & CASH EQUIVALENT (278.09) 1,543.38
Cash and cash equivalents at the beginning of the year 2,298.70 75531
Cash and cash equivalents at the end of the year 2,020.62 2,298.70
Cash and Cash Equivalent includes:
Deposit with maturity of not more than three months - 1,300.00
Current account 2,020.62 998.70
2,020.62 2,298.70

Note:

1. The above cash flow statement has been prepared under the indirect method as set out in IND AS - 7 'Statement of Cash Flows'

Material Accounting Policies 1
See accompanying notes that form an integral part of these

As per our report of even date attached

For and on behalf of
G.M. Kapadia & Co.
Chartered Accountants
Firm Regn. No. 104767W

Abhishek Singh
Partner
Membership No.: 407549

Place: New Delhi
Date: 10th May 2025

shok Atluri
Director
DIN No: 00056050

Place: New Delhi
Date: 10th May 2025

For and on behalf of the Board of Directors
Applied Research International Private Limited

Sanjay Kumar
Director

t N No: 10977894
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CIN :U73100DL1998PTC097280

Standalone Statement of Changes in Equity for the year ended March 31, 2025
(Amounts are in INR Lakhs unless otherwise stated)

A. Equity share capital No of shares Amount
As at April 1, 2023 1,530,000 153.00
Changes in equity shares capital during the year - -
As at March 31, 2024 1,530,000 153.00
Changes in equity shares capital during the year

- Due to Buyback of equity shares (201,340.00) (20.13)
As at March 31, 2025 1,328,660 132.87

B. Other equity

Reserves & Surplus
- Other
Particulars Retained General Capital Comprehensive Total
i redemption Income
earnings reserve
reserve
Balance as at April 1, 2023 6,149.67 443.69 - (111.65) 6,481.71
Addition during the year:
Add/(Less): Profit/(Loss) for the year 784.77 - - - 784.77
Add/(Less): Other Comprehensive Income during the year - - - (10.61) (10.61)
Balance as at March 31, 2024 6,934.44 443.69 - (122.26) 7,255.87
Addition during the year:
Add/(Less): Profit/(Loss) for the year 1,846.74 - - - 1,846.74
Less: Buyback of Equity Shares (Including Transaction Cost and
Tax thereon) (2,266.49) - - - (2,266.49)
Add/(Less): Transferred to Capital Redemption Reserve (20.13) - 20.13 - -
Add/(Less): Other Comprehensive Income during the year - - - (94.45) (94.45)
Balance as at March 31, 2025 6,494.55 443.69 20.13 (216.70) 6,741.67
Material Accounting Policies 1
See accompanying notes that form an integral part of these standalone financial statements
As per our report of even date attached
For and on behalf of For and on behalf of the Board of Directors
G.M. Kapadia & Co. Applied Research International Private Limited
Chartered Accountants
Firm Regn. No. 104767W CQ/tvum
o
Abhishek Singh Sanjay Kumar
Partner Director
Membership No.: 407549 DIN No: 00056050 DIN No: 10977894

Place: New Delhi Place: New Delhi
Date: 10th May 2025 Date: 10th May 2025
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Notes to the Standalone Financial Statements

For the Year ended March 31, 2025

(All Amounts are in INR Lakhs, unless otherwise stated)

BACKGROUND AND CORPORATE INFORMATION

The Company is a Private Limited Company domiciled in India and incorporated under the provisions of the
Companies Act applicable in India, having corporate office at 46/13, E-Block, Okhla Industrial Area, Phase-ll,
New Delhi, India.

The Company is principally engaged in the business of Advanced Simulation Technology, development and
manufacture of Simulators and Simulation Software, Digital Saa$, Information Technology Solutions and
incidental and allied support services. The Company's software activities include designing developing,
manufacturing and marketing  simulation and digital SaaS products across a wide range of industry verticals
to customers across the world. The Company uses its own 3D virtual reality and simulation software platform to
provide standard and customized solutions in the areas of Marine, Offshore, Energy, Construction, Airport and
Defence. The Company is also providing specialized training and related services that are primarily conducted
using high end simulators. The Company caters to both domestic and international markets and has wide global
recognition of its brand name of “ARI Simulation", as a leading global operator. The company's marine and
offshore simulation product portfolio is duly certified by DNV, an International Certification Agency in the
category of the highest Class as "A Level”. The Company has developed and introduced a suite of Digital Saa$
solutions for training, assessment, certification and compliance.

1.MATERIAL ACCOUNTING POLICIES

A. BASISOFPREPARATION AND PRESENTATION

These financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(Ind AS) as prescribed under Section 133 of Companies Act, 2013, (the ‘Act’) read with Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division Il
of Schedule lll to the Companies Act, 2013, as applicable and other relevant provisions of the Act.

For all periods up to and including the year ended 31st March, 2024, the Company prepared its Financial
Statements in accordance with Accounting Principles generally accepted in India including Accounting
Standards notified under Section 133 of the Act read with paragraph 7 of the Companies (Accounts) Rules,
2014, as amended (Indian GAAP). The Company has adopted Ind AS and the adoption was carried out in
accordance with Ind AS 101 (First time adoption of Indian Accounting Standards). The transition was carried
out from April 1, 2023 and the financial statements for the year ended March 31, 2025 are the first financial
statements the Company has prepared in accordance with Ind AS. Reconciliations and descriptions of the
effect of the transition has been summarised in Note no. 48.

These financial statements have been prepared on a going concern basis. The transition to Ind AS has resulted
in changes in the presentation of the Financial Statements, disclosures in the notes thereto and accounting
policies and principles.

B. Functional and presentation currency
These Financial Statements are presented in Indian Rupees (INR), which is also the Company’s functional currency.
All financial information presented in Indian rupees have been rounded-off to two decimal places to the
nearest Lakhs unless otherwise stated.

a. Measurement of fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.




The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

e In the principal market for the asset or liability; or

e Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date;

e Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

. Revenue from contracts with customers

Revenue from contracts with customers is recognized, when the Company satisfies a performance obligation by
transferring a promised good or service to its customers at an amount that reflects the consideration to which
the company expects to be entitled upon satisfying those performance obligations.

Revenve from sale of products

Revenue from sale of products is recognised at the point in time when control of the product is transferred to the
customer, generally on delivery of the product. The company considers whether there are other promises in the
contract that are separate performance obligations to which a portion of the transaction price needs to be allocated.
In determining the transaction price for the sale of product, the company considers the effects of variable
consideration, the existence of significant financing components, non-cash consideration and consideration payable
to the customer (if any).

If the consideration in a contract includes a variable amount, the company estimates the amount of consideration to
which it will be entitled in exchange for transferring the products to customer. The variable consideration is estimated
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at contract inception and constrained until it is highly probable that a significant revenue reversal in the amount of
cumulative revenue recognised will not occur when the associate’s uncertainty with the variable considerationis
subsequently resolved.

Revenue from rendering of services

Company provides Annual Maintenance Contract [AMC) services that are either sold separately or bundled
together with the sale of product to a customer. The AMC services do not significantly customise or modify the
product.

Contracts for bundled sale of products and AMC services are comprised of two performance obligations
because the equipment and AMC services are both sold on a standalone basis and are distinct within the context of
the contract. Accordingly, the company allocates the transaction price based on the relative standalone selling
prices of the products and AMC services.

The company recognises the revenue from rendering AMC services over time because the customer simultaneously
receives and consumes the benefits provided to them. The company uses an output method in measuring progress
of the AMC services because there is a direct relationship between the transfer of service to the customer and the
time elopsed in the contract term.

Fees from short duration training courses is recognised upon completion of the respective course tenure.
Recognition of Other income

i} Interest income

Interest Income mainly comprises of interest on Margin money deposit relating to bank guarantee, Deposits
against Bank Overdraft with banks and other fixed deposits. Interest income should be recorded using the
effective interest rate (EIR). However, the amount of margin money deposits relating to bank guarantee and
Over draft are purely current in nature, hence effective interest rate has not been applied. Interest is
recognized using the time- proportion method, based on rates implicit in the transactions.

ii} Export incentives

The company receives export incentives which do not fall under the scope of Ind AS 115 and are accounted for in
accordance with the provisions of Ind AS 20 considering such incentives as Government Assistance. Accordingly,
government grant relating to Income is recognised on accrual basis when the relevant expense has been
charged to statement of Profit and Loss.

Contract Balances:

In a contract, if the entity performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, it shall be presented as a contract asset, excluding any amounts presented
as receivable. A contract asset is an entity's right to consideration in exchange for goods and services that the entity
has transferred to the customer.

Contract asset:

The contract assets primarily relate to the Company's rights to consideration for performance obligation
satisfied but not billed at the reporting date. The contract assets are transferred to receivables when the rights

become unconditional.

Contract Liability:
If a customer pays consideration, or an entity has a right to an amount of consideration that is unconditional (i.e.,
a receivable), before the entity transfers a good or service to the customer, it shall be presented as a contract liability
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when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue
when the company performs the contract (i.e., transfers control of the related goods or services to the customer).

Trade Receivables:
A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). Refer to accounting policies of financial assets in Note G below.

Borrowing cost

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. Borrowing costs
directly attributable to acquisition, construction or production of an asset which necessarily take a substantial period of
time to get ready for their intended use or sale are capitalised as part of the cost of that asset. Other borrowing costs
are recognised as an expense in the period in which they are incurred.

Foreign currency transactions and translation

Transactions in foreign currencies are initially recorded by the company’s entities at their respective functional
currency spot rates at the date the transaction first qualifies for recognition. However, for practical reasons, the company
uses average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss with
the exception of the following:

a) Exchange differences arising on monetary items that forms part of a reporting entity’s net investment in a
foreign operation are recognised in profit or loss in the separate financial statements of the reporting entity or
the individual financial statements of the foreign operation, as appropriate. In the financial statements that include the
foreign operation and the reporting entity (e.g., financial statements when the foreign operation is a subsidiary),
such exchange differences are recognised initially in OCI. These exchange differences are reclassified from equity
to profit or loss on disposal of the net investment.

b) Exchange differences arising on monetary items that are designated as part of the hedge of the
Company's net investment of a foreign operation. These are recognised in OCl until the net investment is disposed
of, at which time, the cumulative amount is reclassified to profit or loss.

¢) Tax charges and credits attributable to exchange differences on those monetary items are also recorded in OCI.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined. The gain or
loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair valve
gain or loss is recognised in OCI or profit or loss are also recognised in OCl or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or
part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance
consideration, the date of the transaction is the date on which the Company initially recognises the non-
monetary asset or non-monetary liability arising from the advance consideration. If there are multiple payments
or receipts in advance, the Company determines the transaction date for each payment or receipt of advance

consideration.
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F. Current and non-current classification

The Schedule lll to the Act requires assets and liabilities to be classified as either current or non-current. The
Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

Assets
An asset is dassified as a current when:

- itis expected to be realised in, or is intended for sale or consumption in normal operating cycle;
- itis expected to be realised within twelve months from the reporting date;
- itisheld primarily for the purposes of being traded; or

- itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting date.

All other assets are classified as non-current.

Liabilities

A liability is classified as a current when:

- itexpects to settle the liability in its normal operating cycle;

- itis due to be settled within twelve months from the reporting date;

- itisheld primarily for the purposes of being traded;

- there is no unconditional right to defer settlement of liability for atleast twelve months from the reporting
date.

All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current.

Operating Cycle

Operating cycle is the time between the acquisition of assets for processing and realisation in cash or cash equivalents.
The company has ascertained its operating cyde as 12 months for the purpose of current or non-current classification
of assets and liabilities.

G. Financial instruments

A financial instrument is any contract that gives rise to a Financial Asset of one entity and Financial Liability or
equity instrument of another entity.

Financial assets

i} Initial Recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
through other comprehensive income (OCl), and fair value through profit or loss.

The dassification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the company's business model for managing them. With the exception of trade receivables
that do not contain a significant financing component or for which the company has applied the practical




expedient, the company initially measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a
significant financing component or for which the company has applied the practical expedient are measured
at the transaction price determined under Ind AS 115.

In order for a financial asset to be classified and measured at amortised cost or fair value through QCI, it
needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.
Financial assets with cash flows that are not SPPI are cdlassified and measured at fair value through profit or
loss, irrespective of the business model.

The company’s business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both. Financial assets classified and measured at
amortised cost are held within a business model with the objective to hold financial assets in order to collect
contractual cash flows while financial assets classified and measured at fair value through OCl are held within
a business model with the objective of both holding to collect contractual cash flows and selling.

ii} Classification and subsequent measurement
All financial assets except Trade receivables are initiclly measured at fair value plus, for an item not at fair value through
profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Subsequent measurement: For purposes of subsequent measurement, financial assets are classified in four
categories:

- Financial assets at amortised cost (cdlebt instruments);

- Financial assets at fair value through other comprehensive income (FYTOCI) with recyding of cumulative gains
and losses (debt instruments);

- Financial assets designated at fair value through OCl with no recyding of cumulative gains and losses upon
derecognition (equity instruments);

- Financial assets at fair value through profit or loss.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
company changes its business model for managing financial assets.

Financial assets at amortised cost (debt instruments)
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as
at FYTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;

and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

This category is the most relevant to the company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised
in the profit or loss. The company's financial assets at amortised cost includes trade receivables, deposits and
other non-current and current financial assets.

Financial assets at fair value through OCI (FVTOCI) (debt instruments)
A ‘financial asset’ is classified as at the FYTOCI if both of the following criteria are met:
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e The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets; and

*  The asset’s contractual cash flows represent Solely Payments of Principal and Interest (SPPI).

*  Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. For debt instruments, at fair value through OCI, interest income, foreign
exchange revaluation and impairment losses or reversals are recognised in the profit or loss and
computed in the same manner as for financial assets measured at amortised cost. The remaining fair
value changes are recognised in OCl. Upon derecognition, the cumulative fair valve changes
recognised in OCl is reclassified from the equity to profit or loss.

There are no company’s debt instruments which are stated at fair value through OCI.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the compnay can elect to dassify irrevocably its equity investments as equity instruments
designated at fair value through OCl when they meet the definition of equity under Ind AS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by- instrument basis. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS103 applies are dassified as at FYTPL.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as other
income in the statement of profit and loss when the right of payment has been established, except when the company
benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are
recorded in OCl. Equity instruments designated at fair value through OCI are not subject to impairment assessment.

The company has elected not to classify its investments in equity investments under this category.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in
fair value recognised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the company had not irrevocably
elected to classify at fair value through OCI. Dividends on listed equity investments are recognised in the statement
of profit and loss when the right of payment has been established.

Since the company does not hold any derivative and listed equity investments, there are no financial assets classified
at fair value through profit or loss.

Derecognition

A Financial asset is primarily derecognised when the right to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the company neither transfers nor retains substantially all of the risks and rewards of ownership and
does not retain control of the financial asset.

If the company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised.

Financial Liabilities
i} Initial Recognition and measuvrement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans




and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

Al finandial liabilities are recognised initially at fair valve and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts.

ii} Subsequent measurement:
For purposes of subsequent measurement, finandial liabilities are classified in two categories:

- Financial liabilities at fair value through profit or loss;
- Financial liabilities at amortised cost (loans and borrowings).

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/losses attributable to changes in own credit risk are recognized in OCl. These gains/
losses are not subsequently transferred to P&L. However, the company may transfer the cumulative gain or loss
within equity. All other changes in fair value of such liability are recognised in the statement of profit and loss.
The company has not designated any financial liability as at fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

This is the category most relevant to the company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.

ili) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

iv) Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the balance sheet if there is a
currently and legally enforceable right to set off the amounts and it intends either to settle them on a net basis
or to redlise the asset and settle the liability simultaneously.
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v} Reclassification of financial Instruments

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. If the Company reclassifies financial assets, it applies the reclassification
prospectively.

Property, plant and equipment

i) Recognition and measurement

Property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated
impairment loss, if any. On transition to Ind AS, the Company has elected to measure all of its property, plant
and equipment at the previous GAAP carrying value (deemed cost). Cost of an item of property, plant and
equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition
for its intended use and estimated costs (Present Yalue) of dismantling and removing the item and restoring the
site on which it is located.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the company and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to statement of profit or
loss during the reporting period in which they are incurred. If an item of property, plant and equipment is
purchased with deferred credit period from supplier, such asset is recorded at its cash price equivalent value.

ii) Depreciation

Depreciation is recognized in the statement of profit and loss on written down value basis over the estimated useful
lives of property, plant and equipment based on to the Companies Act, 2013 (“Schedule II"), which prescribes the
useful lives for various classes of tangible assets. For assets acquired or disposed off during the year, depreciation
is provided on pro rata basis. Depreciable amount for assets is the cost of an asset less its estimated residual

value.
Leasehold Improvements are depreciated over its lease terms.

The assets individually costing less than 5,000/- is considered for full depreciation of its cost less its estimated
residual valve in the year of addition.

The company assesses at each balance sheet date, whether there is objective evidence that an asset or a company
of assets is impaired. An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount and depreciation is provided on the revised carrying
amount over its remaining useful life. Recoverable amount is higher of the value in use or fair value less cost to sell.

Intangible Assets

ii) Recognition and measurement

Intangible assets that are acquired, are recognized at cost initially and carried at cost less accumulated
amortization and accumulated impairment loss, if any. On transition to Ind AS, the Company had elected to measure
all of its intangible assets at the previous GAAP carrying value (deemed cost). Subsequent expenditure is
capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates.

An intangible asset is derecognised upon disposal {i.e., at the date the recipient obtains control) or when no future economic
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benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement
of profit and loss, when the asset is derecognised.

iii) Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful lives using the
"Straight line method" (SLM) method, and is included in depreciation and amortisation in statement of profit and
loss. The Company uses a rebuttable presumption that the useful life of an intangible asset will not exceed
ten years from the date when the asset is available for use. If the persuasive evidence exists to the affect
that useful life of an intangible asset exceeds ten years, the Company amortizes the intangible asset over the
best estimate of its useful life. Intangible assets consisting of computer programmes are amortized on straight
line basis over monthly equated instaiments over a period of five years. However, Softwares with limited
license period exceeding one year but shorter than five-year period is amortized over the license period.

Amortisation method and useful lives are reviewed at the end of each financial year and adjusted if appropriate.

Capital work-in-progress
Capital work-in-progress is recognized at cost, net of accumulated impairment loss, if any. It comprises of property,
plant and equipment that are not yet ready for their intended use at the reporting date.

Depreciation is not recorded on capital work-in-progress until construction and installation are complete and the
asset is ready for its intended use by the management.

Inventories

Inventories consist of raw materials, stores and spares, work-in- progress and finished goods and are measured at the
lower of cost or net realizable value. However raw materials which are used in the process of production are not written
down below the cost if the finished goods produced from consumption of such material are sold at or above the

cost.

The cost of all categories of inventories is based on the First In First Out (FIFO) Basis. Cost includes expenditures
incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their
existing location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and selling expenses.

Impairment of assets

i. Impairment of financial instruments
The company recognises loss allowances for expected credit losses on financial assets measured at amortised
cost and trade receivables. At each reporting date, the company assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- a breach of contract;
- itis probable that the borrower will enter bankruptcy or other financial reorganisation; or

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments,
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which requires expected lifetime losses to be recognised from initial recognition of the receivables.

The Company uses historical default rates to determine impairment loss on the portfolio of trade receivables. At every
reporting date these historical default rates are reviewed and changes in the forward-looking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where there is no significant increase
in credit risk. If there is significant increase in credit risk full lifetime ECL is used.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument.

12 months expected credit losses are the portion of expected credit losses that result from default events that
are possible within 12 months after the reporting date (or a shorter period if the expected life of the instrument
is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual
period over which the company is exposed to credit risk.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the company in
accordance with the contract and the cash flows that the company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the company determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the company’s procedures for recovery of amounts due.

Impairment of non-financial assets
The company's non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the
asset's recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together info cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is caleulated and
applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by
the most recent budgets/forecasts, the company extrapolates cash flow projections in the budget using a steady
or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate
does not exceed the long- term average growth rate for the produdts, industries, or country or countries in which the
company operates, or for the market in which the asset is used.

The recoverable amount of @ CGU (or an individual asset) is the higher of its value in use and its fair value less costs




to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU

(or the asset).

The company's corporate assets (e.g., central office building for providing support to various CGUs) do not
generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss.

In respect of assets for which impairment loss has been recognised in prior periods, the company reviews at each
reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. Such a reversal is made
only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss has been recognised.

Employee benefits

(i) Short-term employee benefits

Liabilities for wages and salaries, induding non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognised in respect of
employees' services upto the end of the reporting period and are measured on an undiscounted basis at the amounts
expeded to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

(ii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. The company makes
specified monthly contributions towards Government administered provident fund scheme and other funds.
Obligations for contributions to defined contribution plans are recognised as an employee benefit expense in
statement of profit and loss in the periods during which the related services are rendered by employees.

Provident Fund

Eligible employees receive benefits from a Provident Fund, which is a defined benefit plan. Both the employee
and the Company makes monthly contributions to the Provident Fund Plan with Employees Provident Fund of
Central Government equal to specified percentage of the covered employee’s salary.

(iii) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The liability or
asset recognised in the balance sheet in respect of defined benefit plans is the present valve of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit
obligation is calculated annually by a qualified actuary using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows by reference to market yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement

of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included in




Applied Research International Private Limited

CIN: U73100DL1998PTC097280

Notes to the Standalone Financial Statements

For the Year ended March 31, 2025

(All Amounts are in INR Lakhs, unless otherwise stated)

retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost.

Gratuity

The Company provides for gratuity, a defined retirement plan (“the Gratuity Plan”) covering eligible
employees. The Gratuity provides a lumpsum payment, to vested employees af the time of their leaving,
retirement, death, incapacitation or termination of employment, of an amount based on the respective
employee’s salary and the tenure of employment with the Company.

Liabilities with regard to the Gratuity Plan are determined by actuarial valuation done by an outsourced
actuary at each balance sheet date and recognised on net basis in the Balance sheet in accordance with the
Indian Accounting Standard 19 "Employee Benefits”.

(iv) Termination benefits

Termination benefits are recognized as an expense when the company is demonstrably committed, without
realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal
retirement date, or to provide termination benefits as a result of an offer made to encourage voluntary
redundancy. Termination benefits for voluntary redundancies are recognized as an expense if the company
has made an offer encouraging voluntary redundancy, it is probable that the offer will be accepted, and the
number of acceptances can be estimated reliably.

(v) Other long-term employee benefits

The company's net obligation in respect of other long term employee benefits is the amount of future benefit
that employees have earned in return for their service in the current and previous periods. That benefit is
discounted to determine its present value. Re-measurements are recognized in the statement of profit and loss
in the period in which they arise.

Compensaied Absences

Accumulated leaves, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company treats accumulated leave expected to be carried forward beyond twelve
months, as long-term employee benefit for measurement purposes. The Company measures the expected cost
of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date.

Such long-term compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the year-end. Actuarial gains/losses are immediately taken to the other comprehensive
Income.

Leases
The company assesses at confract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a Lessor

Leases for which the company is a lessor are classified as a finance or operating lease. Whenever the terms of a
lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance
lease. All other leases are classified as operating leases. Rental income from operating leases are recognised
on straight line basis over the term of relevant lease.

Company as a Lessee
On transition to Ind AS, the Company has availed the exemption provided in Appendix D of Ind AS 101 w.r.t. recognition
of lease liabilities and right-of-use assets for its lease arrangements. The Company has applied Appendix B of Ind AS116




determining whether an Arrangement contains a Lease to determine whether an arrangement existing at the transition date
contains a lease on the basis of facts and circumstances existing at that date.

The company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low- value assets. The company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

The company determines the lease term as the non-cancellable period of a lease, together with both periods covered
by an option to extend the lease if the company is reasonably certain to exercise that option; and periods covered
by an option to terminate the lease if the company is reasonably certain not to exercise that option. In assessing whether
the company is reasonably certain fo exercise an option to extend a lease, or not to exercise an option to terminate a
lease, it considers all relevant facts and circumstances that create an economic incentive for the company to exercise
the aption to extend the lease, or not to exercise the option fo terminate the lease. The company revises the lease term if
there is a change in the non-cancellable period of a lease.

Right of use asset

The company recognises right-of-use asset representing its right to use the underlying asset for the lease term
at the lease commencement date. The cost of the right-of-use asset measured at inception shall comprise of the
amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the
commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs
to be incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on
which it is located. The right-of-use assets is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use
assets is depreciated using the straight-line method from the commencement date over the shorter of lease term
or useful life of right-of-use asset. The estimated useful lives of right-of use assets are determined on the same
basis as those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is
any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the
statement of profit and loss.

Lease Liability

The company measures the lease liability at present value of the future lease payments at the commencement
date of the lease. In calculating the present value of lease payments, the company uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily determinable. The
lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease
liability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to
reflect any reassessment or lease modifications or to reflect revised in- substance fixed lease payments. The company
recognises the amount of the re-measurement of lease liability due to modification as an adjustment to the right-
of-use asset and statement of profit and loss depending upon the nature of modification. Where the carrying
amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the
lease liability, the company recognises any remaining amount of the re-measurement in statement of profit and loss.

Short-term leases and leases of low-value assets

The company applies the short-term lease recognition exemption to its short-term leases of buildings, machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of office
equipment that are considered to be low valve. Lease payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease term.

Income taxes

Taxes comprises Current Tax, Deferred tax and MAT credit. It is recognised in profit or loss except to the
extent that it relates to an item recognised directly in equity or in other comprehensive income.
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(i) Current fax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretations and considers whether it is probable that a taxation
authority will accept an uncertain tax treatment.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended fo realise the asset and settle the liability on a net basis or simultaneously.

(ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred
tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction; and

- temporary differences related to investments in subsidiaries to the extent that the company is able to
control the timing of the reversal of the temporary differences and it is probable that they will not reverse

in the foreseeable future.

Deferred tax assets are recognised for deductible temporary differences, the carry forwards of unused tax
credits and unused tax losses. Deferred tax assets are recognised to the extent that it is probable that future
taxable profits will be available against which they can be used. The existence of unused tax losses is strong
evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the
company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences
or there is convincing other evidence that sufficient taxable profit will be available against which such deferred
tax asset can be realised. Deferred tax assets — unrecognised or recognised, are reviewed at each reporting
date and are recognised/reduced to the extent that it is probable/no longer probable respectively that the
related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised
or the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting

date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition
at that date, are recognised subsequently if new information about facts and circumstances change. Acquired
deferred tax benefits recognised within the measurement period reduce goodwill related to that acquisition if
they result from new information obtained about facts and circumstances existing at the acquisition date. If the
carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised in OCl/capital
reserve depending on the principle explained for bargain purchase gains. All other acquired tax benefits
realised are recognised in profit or loss.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable
right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax




liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or
different taxable entities which intend either to settle current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously, in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled or recovered.

(i)  Minimum Alernate Tax (MAT) Credit

Minimum alternate tax (MAT) credit is recognised in accordance with tax laws in India as an asset only when and to
the extent there is convincing evidence that the company will pay normal income tax during the spedified period. The
companny reviews the MAT credit at each balance sheet date and writes down the carrying amount of MAT credit
entitlement to the extent there is no longer convincing evidence to the effect that the company will pay normal income
tax during the specified period.

Provision, contingent liabilities and contingentassets

Provision

A provision is recognised if, as a result of a past event, the company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows (representing the best estimate
of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised under finance costs. Expected future operating losses are not provided for. Provision in respect
of loss contingencies relating to claims, lifigations, assessments, fines and penalties are recognised when it is probable
that a liability has been incurred and the amount can be estimated reliably.

Warranties

The Company, provision of warranty is made against the revenue recognised for the purpose of providing
the free of cost after sale services over the agreed contracted period which ranges from minimum one year
from the date of sale to 5 years. Such provision is determined as per actuarial valuation report of an
independent actuary.

Contingent liabilities

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may,
but probably will not, require an outflow of resources, or a present obligation whose amount cannot be estimated
reliably. Contingent liabilities do not warrant provisions, but are disdosed unless the possibility of outflow of resources

is remote.

Contingent assets
Contingent assets are not recognised in financial statement. However, when the realisation of income is virtually

certain, then the related asset is no longer a contingent asset, but it is recognised as an asset.

Contingent Liabilities/Assets to the extent the Management is aware, are disclosed by way of notes to the
financial statements.

. Government granis

Grants & Subsidies received from the Governments are recognised only when there is reasonable assurance that:

a. The company will comply with the conditions attached to the grant;

b. There is a reasonable certainty that the grant will be received.

Government grants related to assets are treated as deferred income and are recognized in net profit in the
statement of Profit & Loss on a systematic and rational basis over the useful life of the asset. Government grants

related to revenue are recognized on a systematic basis in net profit in the Statement of Profit & Loss over the
periods necessary to match them with the related costs which they are intended to compensate.
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When loans or similar assistance are provided by Governments or related institutions, with an interest rate
below the current applicable market rate, the effect of this favourable interest is regarded as a Government
grant. The loan or assistance is initially recognized and measured at fair value and the Government grant is
measured as the difference between the fair value of the loan and the proceeds received. It is recognized as
deferred income and released to statement of Profit & Loss in proportionate over the loan tenure and
presented within other income. The loan is subsequently measured as per the accounting policy applicable to
financial liabilities.

Earnings per share
Basic Earnings Per Share (‘EPS') is computed by dividing the net profit attributable to the equity shareholders by
the weighted average number of equity shares outstanding during the period in accordance with Ind AS 33
Earnings per share.

Diluted earnings per share is computed by dividing the net profit by the weighted average number of equity shares
considered for deriving basic earnings per share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the year, unless issued at a later date. In computing diluted earnings per
share, only potential equity shares that are dilutive and that either reduces earnings per share or increases loss per
share are included. The number of shares and potentially dilutive equity shares are adjusted retrospectively for all
periods presented for the share splits.

. Statement of cash flow
Cash flows are reported using the indirect method, whereby net profit/(loss) before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments and
item of income or expenses associated with investing or financing cash flows. The cash flows from regular revenue
generating (operating activities), investing and financing activities of the company are segregated. The Company
considers all highly liquid investments that are readily convertible to known amounts of cash and are subject to an
insignificant risk of changes in value to be cash equivalents.

. Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

Bank overdrafts and Cash Credit that are repayable on demand and form an integral part of our cash management
are included as a component of cash and cash equivalents for the purpose of the statement of cash flows. Whereas
they are dassified as borrowings under current liabilities in the balance sheet.

Research and Development Costs (Product Development)
Research expenditure is recognized as an expense when it is incurred. Development expenditure on an individual
project are recognised as anintangible asset when the company can demonstrate:

a) The technical feasibility of completing the intangible asset so that the asset will be available for use or
sale;

b) lts intention to complete and its ability and intention to use or sell the product;
¢) How the asset will generate future economic benefits;
d) The availability of resources to complete the asset;

e) The ability to measure reliably the expenditure during development.




Expenditure on development which does not meet the criteria for recognition as an intangible asset is recognized
as an expense when it is incurred.

items of property, plant and equipment and acquired Intangible Assets utilized for Research and Development are
capitalized and depreciated in accordance with the policies stated for Property, Plant and Equipment and
intangible Assets.

V. Events afier reporling date
Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of
the reporting period, the impact of such events is adjusted within the financial statements. Otherwise, events after
the balance sheet date of material size or nature are only disclosed.

W. Errors and estimates
The Company revises it's accounting policies if the change is required due to a change in Ind AS or if the change will
provide more relevant and reliable information to the users of the financial statements. Changes in accounting policies
are applied retrospectively, unless it is impracticable to apply.

A change in an accounting estimate that results in changes in the carrying amounts of recognised assets or liabilities or
to statement of profit and loss is applied prospectively in the period(s) of change.

X. Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised prospectively.

i)

i)

Useful lives of property, plant and equipment

The Management of the Company reviews the useful lives of property, plant and equipment at least once
a year. Such lives are dependent upon an assessment of both the technical lives of the assets and also their
likely economic lives based on various internal and external factors including relative efficiency and
operating costs. This reassessment may result in change in depreciation and amortisation expected in future
periods. It is possible that the estimates made based on existing experience are different from the actual
outcomes and could cause a material adjustment to the carrying amount of property, plant and equipment.

Provisions and Contingencies:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past events that can reasonably be estimated. The timing of recognition
requires application of judgement to existing facts and circumstances which may be subject to change.

In the normal course of business, contingent liabilities arise from litigations and claims. For contingent losses
that are considered probable, an estimated loss is recorded as an accrual in the Financial Information.
Potential liabilities that are possible but not probable of crystallising or are very difficult to quantify reliably
are treated as contingent liabilities. Such contingent liabilities are disclosed in the notes but are not
recognized. Contingencies the likelihood of which is remote are not disclosed in the Financial Information.
Contingent gains are not recognized until the contingency has been resolved and amounts are received or
receivable.

Income Taxes:
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iv)

vi)

vii)

vii)

Significant judgements are involved in determining the provision for income taxes, including amount expected
to be paid/recovered for uncertain tax positions. In assessing the realizability of deferred tax assets arising
from unused tax credits, the management considers convincing evidence about availability of sufficient
taxable income against which such unused tax credits can be utilized. The amount of the deferred income
tax assets considered realizable, however, could change if estimates of future taxable income changes in
the future.

Defined benefit plans:

The present value of defined benefit obligations are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual development in the future. These
include the determination of the discount rate, future salary escalations and mortality rates etc. Due to the
complexities involved in the valuation and its long term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. All assumptions are reviewed at each reporting date.

The Company determines the appropriate discount rate at the end of each period. This is the interest rate
that should be used to determine the present value of estimated future cash outflows expected to be
required to settle the defined benefit obligations. In determining the appropriate discount rate, the Company
considers the interest rates of government bonds of maturity approximating the terms of the related plan
liability.

Inventories:

The Management of the Company estimates the net realisable value (NRV) of its inventories by taking into
account their estimated selling price, estimated cost of completion, estimated costs necessary to make the
sale. Management periodically reviews the inventory listing to determine if any allowance should be
accounted for in the Financial Information for obsolete or slow-moving items, and to compare the carrying
value of inventory items with their respective net realizable value.

Impairment of financial assets:

Expected credit loss: The measurement of expected credit loss on financial assets is based on the evaluation
of collectability and the management’s judgement considering external and internal sources of information.
A considerable amount of judgement is required in assessing the ultimate realization of the loans having
regard to, the past collection history of each party and ongoing dealings with these parties, and assessment
of their ability to pay the debt on designated dates.

Impairment of non-financial assets:

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair valve less costs
of disposal calculation is based on available data from binding sales fransactions, conducted at arm’s length,
for similar assets or observable market prices less incremental costs for disposing of the asset. The valve in
use calculation is based on a discounted cash flow model. The cash flows are derived from the budget for
the next five years and do not include restructuring activities that the company is not yet committed fo or
significant future investments that will enhance the asset’s performance of the CGU being tested. The
recoverable amount is sensitive to the discount rate used for the discounted cash flow model as well as the
expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most
relevant to goodwill and other intangibles with indefinite useful lives recognised by the Company.

Impairment test of investments in Subsidiaries and Joint Venture Companies

_ The recoverable amount of investment in subsidiaries and joint venture companies is based on estimates and




assumptions regarding in particular the future cash flows associated with the operations of the investee
Group. Any changes in these assumptions may have a material impact on the measurement of the
recoverable amount and could result in impairment.

Y. Recent pronouncements
Ministry of Corporate Affairs (‘MCA’) notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2025, MCA has not notified
new standards or amendments to the existing standards, which may be applicable to the Company.
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Note 2:- Property, plant and equipment

Particulars Other than R&D Division R & D Division Total
Office Motor Computer Leasehold | Furniture Computers Equipment|
Equip t Vehicl Improvement|

Gross carrying amount:

Balance as at April 1, 2023 346.71 167.50 11.36 - 122.13 1,006.05 342.27 1,996.03
Add: Additions during the year 60.56 - 10.44 - 3.88 134.70 5.10 214.67
Less: Disposals during the year 18.47 29.53 7.68 - - 910.43 207.87 1,173.97
Balance as at March 31, 2024 388.81 137.97 14.12 - 126.00 230.32 139.50 1,036.73
Add: Additions during the year 4.89 - 8.14 29.80 15.19 - 10.16 68.18
Less: Disposals during the year 19.00 95.97 4.73 - - 105.35 92.46 317.51
Balance as at March 31, 2025 374.70 42.00 17.53 29.80 141.19 124.97 57.20 787.39

Accumulated depreciation

Balance as at April 1, 2023 97.50 152.96 7.97 - 70.79 700.32 206.11 1,235.65

Add: Depreciation for the year 78.28 2.82 5.26 - 13.11 143.90 50.27 293.65
Less: Disposals during the year 16.57 28.06 7.30 - - 762.96 161.78 976.66
Balance as at March 31, 2024 159.21 127.72 5.94 - 83.90 81.26 94.60 552.63
Add: Depreciation for the year 66.79 1.36 7.30 12.57 15.22 71.64 18.95 193.82
Less: Disposals during the year 10.58 89.71 3.30 - 48.04 73.10 224.73
Balance as at March 31, 2025 215.43 39.37 9.94 12.57 99.12 104.86 40.45 521.73

Carrying amounts (net)

Balance as at April 1, 2023 249.21 14.55 3.39 - 51.33 305.73 136.16 760.38

Balance as at March 31, 2024 229.59 10.25 8.18 - 42.10 149.07 44.90 484.09
Balance as at March 31, 2025 159.27 2.64 7.59 17.22 42.07 20.12 16.76 265.67

Note:Ind-AS 101 Exemption: The Company has elected to continue with the carrying value for all its Property and Plant and Equipments as recognised in its financial statements as at transition
date to Ind AS i.e. April 1, 2023 measured as per the previous GAAP and use that as deemed cost as at the transition date to Ind AS.
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Note 3 : Intangible assets

Particulars Computer Programmes/Software Total
Balance as at April 1, 2023 397.90 397.90
Additions during the year - -
Deletions during the year - -
Balance as at March 31, 2024 397.90 397.90
Additions during the year - -
Deletions during the year 1.41 1.41
Balance as at March 31, 2025 396.49 396.49
Accumulated Amortisation

Balance as at April 1, 2023 147.71 147.71
Charge for the year 50.28 50.28
Deletions during the year -

Balance as at March 31, 2024 198.00 198.00
Charge for the year 50.03 50.03
Deletions during the year 1.41 1.41
Balance as at March 31, 2025 246.62 246.62
Carrying amounts (net):

As at April 1, 2023 250.18 250.18
As at March 31, 2024 199.90 199.90
As at March 31, 2025 149.87 149.87

Note:Ind-AS 101 Exemption: The Company has elected to continue with the carrying value for all its Intangible Assets
as recognised in its financial statements as at transition date to Ind AS i.e. April 1, 2023 measured as per the previous
GAAP and use that as deemed cost as at the transition date to Ind AS.
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Note 4 : Right of use assets*

Particulars Building Total
Balance as at April 1, 2023 1,643.10 1,643.10
Additions during the year - -
Deletions during the year - -
Balance as at March 31, 2024 1,643.10 1,643.10
Additions during the year - -
Deletions during the year - -
Balance as at March 31, 2025 1,643.10 1,643.10
Accumulated amortisation

Balance as at April 1, 2023 - -
Additions during the year 328.43

Disposals during the year - -
Balance as at March 31, 2024 328.43 328.43
Additions during the year 328.43

Disposals during the year - -
Balance as at March 31, 2025 656.86 656.86
Carrying amounts (net):

As at April 1, 2023 1,643.10 1,643.10
As at March 31, 2024 1,314.67 1,314.67
As at March 31, 2025 986.24 986.24

*Refer Note No. 46
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Particulars As at As at As at
March 312025  March 31 2024 April 12023

5 Financial assets : Non-Current
Unquoted investment (measured at cost)

(i) Investment in equity shares of subsidiary companies
Applied Research International USA Inc., 55.35 55.35 55.35
400 Nos. Common Stock Shares (March 31, 2024 and March 31, 2023 400 Nos.) - Par Value
of USS$. 0.001 per share , fully paid of Applied Research International USA Inc. a 100 %
Applied Research International (UK) Ltd, 921 921 9.21
10,000 Nos. Ordinary Shares (March 31, 2024 and March 31, 2023: 10000 Nos) - Par Value
of GBP 1 per share , fully paid of Applied Research International (UK) Ltd. a 100 %
ARI(Applied Research International) Pte. Lt 581 5.81 581
1000 Nos. Ordinary Shares (March 31, 2023: 1000 Nos) - Par Value of SGD 10 per share,
fully paid of ARI (Applied Research International) Pte. Ltd.. a 100 % subsidiary company)

(ii) Investment in equity shares of Joint Venture
KIC SOLUTIONS CO., LTD, South Korea 15.66 15.66 15.66
5000 Nos. Common Stock Shares (March 31, 2023 : 5000 Nos) - Par Value of KRW 5000
per share , fully paid of KIC SOLUTIONS CO., LTD a 50 % JV company)

BG.& 86._05 86.02
Total non current investment (i+ii) 86.&2 86.(_)3 86.%
Aggregate amount of quoted investments - - -
Aggregate amount of unquoted investments 86.02 86.02 86.02
Aggregate market value of quoted investments - - -
Aggregate book value of quoted investments - - -
6 Loans
Unsecured, considered good, unless otherwise stated
Loan to Related Party* 95.54 92.50 -
Loan to Staff and Others 8.97 10.09
Total 104._50 I(L.S(] -
Above Loans include due by directors or other officers of the
company or any of them either severally or jointly with any - 92.50 -
other persons or amounts due by firms or private companies
respectively in which any director is a partner or a director or
7 Other financial assets

Unsecured, considered good, unless otherwise stated
Deposits with remaining maturity of more than 12 months* 1,126.00 1,932.54 2,484 .47
Interest receivable on fixed deposits 43.85 101.58 61.46
Total 1,169.85 2,034.12 2,545.93

*Deposits amounting to Rs. 625.99 Lakhs as at March 31, 2025 (March 31, 2024 Rs. 549.53 Lakhs and March 31, 2023 Rs. 1,388.12 Lakh) are pledged
against margin money. All margin money deposits are either against OD limit or against performance guarantees from banks.
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Note : 8 Deferred tax assets/(liabilities)
a. Amount recognised in statement of profit and loss

For the year ended  For the year ended
March 31, 2025 March 31, 2024
Current income tax
Current year 777.48 367.75
Adjustment in respect of current income tax for earlier year - 1.71
Total 777.48 369.46
Deferred tax (41.07) (117.41)
Total 736.41 252.05
b. Income taxes on other comprehensive income
For the year ended  For the year ended

March 31, 2025 March 31, 2024
Deferred tax
Re-measurements of defined benefit plans 35.84 8.94
Total 35.84 8.94

¢. Reconciliation of tax expense
For the year ended  For the year ended

March 31, 2025 March 31, 2024
Reconciliation of effective tax rate
Profit before tax 2,583.15 1,036.82
Enacted income tax rate* 29.12% 29.12%
Tax amount 752.21 301.92
Add/(deduct) impact of:
Expenses not allowable in income tax 81.93 152.94
Expenses allowable in income tax (97.73) (91.98)
Change in tax rate - (13.48)
Tax relating to earlier years - 1.71
Others - (99.06)
Tax Expense 736.41 252.05

* Tax rate of 29.12% includes corporate tax of 25%, surcharge 12% and health and education cess of 4% on the tax amount.

Movement in deferred tax balances

Asat Recognised in profit  Recognised in Asat
March 31, 2024 and loss 0Cl1 March 31, 2025

Deferred tax liabilities/(assets):
Provision for employee benefit (188.04) 25.24 - (162.80)
Acturial (Loss)/Gain (37.47) - (35.84) (73.31)
Right of use assets and lease liabilities (21.86) (12.00) - (33.86)
Property, plant, equipments and intangible assets 210 (45.37) - (43.27)
Provision for ECL (12.85) (8.94) - (21.79)
Deferred tax liabilities/(assets) (net) (258.12) (41.07) (35.84) (335.03)
As at  Recognised in profit  Recognised in As at
April 1, 2023 and loss 0CI March 31, 2024

Deferred tax liabilities/(assets):
Provision for employee benefit (162.94) (25.10) - (188.04)
Acturial (Loss)/Gain (28.53) - (8.94) (37.47)
Right of use assets and lease liabilities - (21.86) - (21.86)
Property, plant, equipments and intangible assets 98.04 (95.94) - 2.10
Provision for ECL (38.34) 25.49 - (12.85)
Deferred tax liabilities/(assets) (net) (131.77) (117.41) (8.94) (258.12)
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Particulars As at As at As at
March 312025  March 31 2024 April 12023

9 Other Non Current Assets
Prepaid Expenses 0.01 0.02 0.42
Amount deposited under Protest with Tax Authorities (refer note 40) 124.00 124.00 124.00
Interest on Income Tax Refund Receiveable (refer note 40)* 50.22 14.13 14.13
Total 174.23 138.15 138.56

*This amount is adjusted by the Income Tax Department towards the demand for the financial year 201617, which is currently under dispute and pending
adjudication before the CIT(Appeals), Delhi.

10 Inventories

Carried at lower of cost or net realisable value

Raw materials 15.87 3.76 2.43
Work-in progress 6235 69.05 315.81
Total 78.23 7;.81 318.2;

Financial assets : current

11 Trade receivables*

(Unsecured, considered good, unless stated otherwise)

Trade receivable - billed 2,767.38 950.68 1,647.65

Trade receivable - unbilled 13.42 35.70 85.07

Trade receivable - which have significant increase incredit risk - - -

Trade receivable - credit impaired - - 13.23

Trade receivable - from related parties 605.00 27.51 -
3!385.80 15013.89 1,745.95

Less:-Provision for ECL (60.85) (44.12) (137.81)

Total 3!324.95 969.77 11608.14

Above Trade receivables include due by directors or other

officers of the company or any of them either severally or 55.26 - -
jointly with any other persons or amounts due by firms or

private companies respectively in which any director is a

* Refer Note 43 for ageing of trade receivables.

Reconciliation of loss allowance provision of trade receivables:

Loss allowance at beginning of the year 44.12 137.81 -
Increase/ (decrease) in loss allowance recognised in profit or loss during the 16.73 (80.46) 137.81
Receivables written off during the year as uncollectible - (13.23) -
Loss allowance at closing of the year 60.85 44.12 137.81
12 Cash and cash equivalents
Balances with banks
in current accounts 2,020.62 998.70 75531
Cash on hand = . &
Deposits with original maturity for less than 3 months - 1,300.00 -

Total 2,020.62 2,298.70 755.31
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Particulars As at As at As at
March 312025  March 31 2024 April 12023

13 Bank balance other than above
Deposits with original maturity of more than three months but 172.44 0.50 175.55
less than twelve months
- Bank Deposits with original maturity of more than 12 months* 2,595.01 3,119.45 4,362.08
Less : Amount Disclosed under the head Other Non Current Assets (refer note 7) (1,126.00) (1,932.54) (2,484.47)
Less : Amount Disclosed under the head Other Financial Assets (refer note 15) (1,469.01) (1,186.90) (1,877.61)
Total 172.44 2.50 175.55

*Deposits amounting to Rs. 172.44 Lakhs as at March 31, 2025 (March 31, 2024 Rs. .50 Lakhs and March 31,2023 Rs. 168.98 Lakh) are pledged against
margin money. All margin money deposits are either against OD limit or against performance guarantees from banks.

14 Loans

Unsecured, considered good, unless otherwise stated

Loan to related party 150.00 - -
Loans to Staff and Others 8.12 1.06 3.07
Total 158.12 1.06 3.07

*Unsecured Loan to ARI Labs Private Limited which is repayble on demand including interest @ 9.85% per annum.

*Above Loans include due by directors or other officers of

the company or any of them either severally or jointly with 150.00 - -
any other persons or amounts due by firms or private

companies respectively in which any director is a partner or a

15 Other financial assets
Unsecured, considered good, unless otherwise stated
Interest receivable on fixed deposits 97.80 97.39 67.96
Interest receivable on Loan to Subsidiaries 3.78 585 -
Interest receivable on Loan to Other Related Parties 0.16 - -
Interest receivable on Loan to Staff 0.07 0.07 -
Deposits with remaining maturity of Less than 12 months* 1,469.01 1,186.90 1,877.61
Earnest money deposits 25.17 24.89 37.97
Less:-Provision for ECL (13.97)
Security deposit 46.52 18.39 11.05
Total 1!628.54 1,333.49 l,994.g=

*Deposits amounting to Rs. 1469.01 Lakhs as at March 31, 2025 (March 31, 2024 Rs. 1422.02 Lakhs and March 3 1, 2023 Rs. 1,866.98 Lakh) are pledged
against margin money. All margin money deposits are either against OD limit or against performance guarantees from banks.

16 Current Tax Assets(Liability) (Net)

Advance Payment of Income-tax (Net of Provision)* 614.85 982.14 857.99
Total 6l4.=85 982.14 857.99

*Includes the amount adjusted by the Income Tax Department towards the demand for the financial year 2016—17, which is currently under dispute and
pending adjudication before the CIT(Appeals), Delhi, against income tax refunds receivable in subsequent years. Refer note 40

17 Other current assets
Unsecured, considered good, unless otherwise stated
Prepaid expenses 73.79 75.36 51.38
Recoverable from balances with government authorities 76.44 281.87 433.92
Advances for supply of goods and services 33.13 67.77 47.28
Advances to Staff 14.42 14.62 34381

Total 197.77 439.62 567.38
==
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Particulars

As at As at As at
March 31 2025 March 31 2024 April 12023
18 Equity share capital
Authorized share capital
50,00,000 (March 31, 2024: 50,00,000, April 1,2023: 500.00 500.00 500.00
50,00,000) equity shares of Rs. 10 each fully paid up
500.00 500.00 500.00
Issued, subscribed and fully paid up*
13,28,660 (March 31, 2024: 15,30,000 and April 1, 2023: 132.87 153.00 153.00
15,30,000) equity shares of Rs. 10 each fully paid up
132.87 153.00 153.00
— —

i

=

a
b,

(ii)

* During the year ended March 31, 2025, the Company concluded the buyback of 2,01,340 equity shares (at a price of Rs. 921.60 per equity share) as approved by the Board of Directors on September 12, 2024 and by
Shareholders in EGM as on 14th September 2024. This has resulted in a total cash outflow of Rs 22,86,62,782/- (including tax on buyback of Rs. 4,27,57,838/- and transaction costs related to buyback of Rs. 3,50,000/- ). In
line with the requirement of the Companies Act, 2013, an amount of Rs. 22,86,62,782/- has been utilised from retained earnings. Further, capital redemption reserve of Rs. 20,13,400 (representing the nominal value of the

C

shares bought back) has been created as an apportionment from retained

The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of divid

g q

to such buy

ds and the

P

of capital

back, the issued and paid-up equity share capital has reduced by Rs. 20, 13,400.

The Company has only one class of shares referred to as equity shares having a face value of Rs 10. Each holder of equity shares is entitled to one vote per share and dividend as and when declared by the Company

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company in proportion to the number of equity shares held by shareholders, after the

distribution of all preferential amounts.

Reconciliation of number and amount of equity shares outstanding: No of share Amount
As at April 1,2023 1,530,000.00 153.00
Movement during the year - -
As at March 31, 2024 1,530,000.00 153.00
Movement during the year (201,340.00) (20.13)
As at March 31, 2025 1,328,660.00 132.87

(iii) Details of shares held by its holding or its ulti holding P luding shares held by ies or of the holding pany or the ulti
holding company in aggregate:
Particulars As at As at As at
March 31 2025 March 31, 2024 April 1, 2023
% of Holding No. of % of Holding No. of % of Holding | No. of Shares
Shares Held Shares Held Held
Equity shares of Rs. 10/- each fully paid
Zen Technologies Limited - Holding Company* 76.00%| 1,009,782 0.00% - 0.00% -

*During the year ended 3 Ist March,2025, Zen Technologies Limited acquired 76% of the equity share capital of the Company through share purchase from promoters. Pursuant to the acquisition, control over the Company
has been transferred to Zen Technologies Limited with effect from 28th February, 2025.

(iv) Details of shareholders holding more than 5% shares in the Company

Particulars As at As at As at
March 31 2025 March 31, 2024 April 1, 2023
% of Holding No.of | % of Holding No. of % of Holding | No. of Shares
Shares Held Shares Held Held
Equity shares of Rs. 10/- each fully paid
Zen Technologies Limited 76.00% 1,009,782 0.00% - 0.00% -
Shravan Rewari 24.00% 318,878 77.5%% 1,187,100 53.61% 820,200
Amarjeet Rewari 0.00% - 0.00% - 23.98% 366,900
Naomi Rewari 0.00% - 22.41% 342,900 22.41% 342,900
Details of shareholding held by promoter and promoter group at the end of the year.
Particulars As at As at As at % Change during | % Change during
March 31 2025 March 31, 2024 April 1, 2023 the year March | the year March 31,
% of Holding No. of % of Holding No. of % of Holding | No. of Shares 31,2025 2024
Shares Held Shares Held Held
Promoter
Zen Technologies Limited 76.00% 1,009,782 - - - - 76.00% 0.00%
Shravan Rewari 24.00% 318,878.00 77.5%% 1,187,100 53.61% 820,200 -53.59% 23.98%
Amarjeet Rewari 0.00% - 0.00% - 23.98% 366,900 0.00% -23.98%
Naomi Rewari 0.00% - 22.41% 342,900 22.41% 342,900 -22.41% 0.00%
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Particulars As at As at As at
March 312025  March 31 2024 April 12023

19 Other equity

(a) General Reserve

Opening balance 443.69 443.69 443.69
Less : Transfer to capital Reserve - ¥ =
Closing balance 443.69 443.69 443.69
(b) Retained earning

Opening balance 6,934.44 6,149.67 6,119.02
Add/ (Less): Profit/ (Loss) for the year 1,846.74 784.77 30.65
Less: Buyback of Equity Shares (Including Transaction Cost (2,266.49) - -
and Tax thereon)

Less: Transferred to Capital Redemption Reserve (20.13) - -
Closing balance 6,494.55 6,934.44 6,149.67

(c) Other comprehensive income

Opening balance (122.26) (111.65) (107.15)
Add/(Less): Other comprehensive income (net of tax) for the year (94.45) (10.61) (4.50)
Closing balance (216.70) (122.26) (111.65)

(d) Capital Redemption Reserve

Opening balance & - -
Add: Transfer from Retained Earnings 20.13 - -
Closing balance 20.13 - -
Total other equity (a+b+c) 6,741.67 7,255.87 6,481.71

Notes to reserves :

General Reserve: General Reserve created out of transfer from retained earnings.

Retained earnings: Retained eaming are profit/loss that the Company has earned till date less transfer to other reserve, dividend or other distribution or
transaction with shareholder.

Other comprehensive income : Other comprehensive income consists of gains/ (loss) on defined benefit plans.

Capital Redemption Reserve: Created on account of BuyBack of shares during the current year.

20 Lease liabilities: non current
Lease liabilities (Refer note 46) 837.08 1,102.51 1,323.95
Total 837.08 1,102.51 11323'95
21 Provisions: non current
Provision for employee benefits (refer note 44)
Gratuity 626.24 473.11 408.08
Compensated absence 43.18 23.80 23.98

Total 669.42 496.91 432.06
== —
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(Amounts are in INR Lakhs unless otherwise stated)

Particulars As at As at As at
March 31 2025 March 31 2024 April 12023

Financial liabilities: current

22 Short term borrowings*
Secured
- From banks
Overdraft facility* - - <
Total Secured - - =

*Terms of Security of Overdraft Facility and Cash Credit Facility from Banks, and Loans repayable on demand from others

Particulars Sanctioned  (Interest Terms | As at March 31, | As at March 31, As at April 1,
Amount (Rs. 2025 2024 2023
in Lakhs)
Overdraft Limit 1 150.00 FD +2% - - -
Overdraft Limit 2 874.00 FD +2% - - -
Packing Credit Limit 3 -
Overdraft Limit 4 200.00 (MCLR/3M T- - - -
bill/any other
external
benchmark
decided by the
bank and in
line with RBI
guidelines.
Total - - -

Security Details:

Overdraft Limit I - Overdraft Limit of Rs 150.00 as at March 31, 2025, of Rs 150.00 as at March 31, 2024 and of Rs.350.57 as at April 1, 2023 (balance
being Nil at both the reporting periods) from Axis Bank is fully secured against Banks Fixed Deposits.

Overdraft Limit 2 - Overdraft Limit of Rs 874.00 as at March 31, 2025, of Rs 874.00 as at March 3 1, 2024 and Overdraft Limit of Rs.1,693.80 as at April
1, 2023 (balance being Nil at both the reporting periods) from HDFC Bank is fully secured against Banks Fixed Deposits.

Packing Credit Limit 3 - Packing Credit Limit (sub limit of Overdraft limit) is NIL as at March 31, 2024 and Packing Credit Limit of Rs. 1,000 as at March
31, 2023 (balance being Nil at both the reporting periods) from HDFC Bank is fully secured against Banks Fixed Deposits.

Overdraft Limit 4 - Overdraft Limit of Rs 200.00 as at March 31, 2025, of Rs 750.00 as at March 3 1, 2024 and of Nil as at March 31, 2023 (balance being
Nil at both the reporting periods) from HSBC Bank is fully secured against Banks Fixed Deposits.

23 Lease liabilities: current
Lease liabilities (refer note 46) 265.42 287.24 317.25
Total 265.42 287.24 317.25
S e i
24 Trade payables*
total outstanding dues of micro and small enterprises 7.28 - 15.22
total outstanding dues of creditors other than micro and small enterprises 1,237.69 197.16 441.05
Total 11244.98 197.16 456.27

* Refer note 42 for ageing of trade payables




Applied Research International Private Limited
CIN :U73100DL1998PTC097280

Notes to the dalone Financial

(Amounts are in INR Lakhs unless otherwise stated)

Particulars As at As at As at
March 31 2025 March 31 2024 April 12023
25 Other financial liabilities
Employee benefits payable 565.04 307.03 272.60
Interest payable to micro and small enterprises 0.14 0.24 0.47
Other expenses payable 61.64 82.01 4.98
Total 626.81 389.29 278.04
2=2 S LEE N
26 Other current liabilities
Contract liabilities (advance from customer) 643.35 567.15 2,123.67
Statutory dues 222381 94.25 119.17
Total 866.16 661.40 2.242.84
27 Provisions: current
Provision for employee benefits (refer note 44)
Gratuity 73.05 82.51 76.37
Compensated absence 4.04 733 7.20
Bonus 1.05 203 201

Provision for Others

Provision for warrenties 439 80.50 65.50
Total 82.53 172.38 15108
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Particulars

For the year ended
March 31 2025

For the year ended
March 31 2024

28 Revenue from operations
Revenue from contracts with customers
Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from

contracts with customers

(a) Revenue from sale of products

Simulators 7,721.29 3,322.02
Simulation Software 1,999.54 2,762.52
(b) Revenue from rendering of services
Maintenance Or Repairs Service 468.80 566.59
Erection Installation & Commissioning 21591 783.08
Digital Services e-Sim Cloud 688.59 563.88
Digital Services e-Sim Trainers 1,009.45 814.97
Digital Exam Course Fee 796.35
(¢) Other operating revenue

Sale of Books 26.84 26.82

Total revenue from operations 12,926.78 8,839.89

Disclosure under Ind AS 115, revenue from contracts with customers

A) The Company primarily deals in Simulator Technology; Simulator hardware and Software products and Simulator's related
allied services including annual mai services. The simulator product portfolio encompasses Marine (navigation,
propulsion, cargo handling, GMDSS); Drilling (surface tools and down-hole); Offshore (navigation, ship handling, fore and aft
bridge operations, dynamic positioning, anchor handling); Crane (ports and terminals, vessel based, construction, mobile) as
well as Naval, Driving and Custom Simulators. ARI Simulator systems are powered by their latest visualization engine,
providing unprecedented realism in environment, physics, fluid dynamics and hydrodynamics. Further since the Company
attempts to use a unified simulation system, all of their products can interact with one another to create uniquely powerful and
compelling simulations of real world collaborative operations. There is no impact on the Company's revenue on applying Ind
AS 115 from the contracts with customers.

B) Company's activities in marine technology sector further includes conducting formal training courses for Upgradation of skills
for marine personnel.

C) The Company is providing Online / Cloud Based Simulation remote training session.Simulation Content and interactivity
offered through the cloud are proprietary and contain copyrighted material. ARI deliverables is used by the Customer for the
intended purpose of training its own authorized users only.

D) Reconciliation of contract assets and liabilities

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Contract assets*

Unbilled receivables

Contract assets at the beginning of the year 35.70 85.07

Add: Addition during the year 13.42 3570

Less: Revenue recognised during the year (35.70) (85.07)

Contract assets as at end of the year 13.42 35.70

Contract liabilities**

Advance from customers

Contract liabilities at the beginning of the year 567.15 2,123.67

Add: Addition during the year 643.35 567.15

Less: Applied during the year (567.15) (2,123.67)

Contract liabilities as at end of the year 643.35 567.15

*The contract assets primarily relate to the Group's rights to consideration for performance obligation satisfied but not billed at
the reporting date. The contract assets are transferred to receivables when the rights become unconditional. Invoices are raised
on the customers based on the agreed contractual terms.

**The contract liabilities primarily relates to the advances from customer towards on-goining projects. Revenue is recognised
from the contract liability as and when such performance obligations are satisfied




Applied Research International Private Limited
CIN :U73100DL1998PTC097280

Notes to the Standalone Financial Statement
(Amounts are in INR Lakhs unless otherwise stated)

Particulars

For the year ended
March 31 2025

For the year ended
March 31 2024

29 Other income

Interest income on
Fixed deposits with bank

From others

Other non-operating income
Liabilities / provisions no longer required written back

Profit on sale of property, plant and equipment's
Unwinding of discount on Security deposit
Gain on Foreign Exchange
Reversal of Warrenty Expenses
Reversal of Expected Credit Loss

Total

30 Cost of material consumed

Opening Raw Material
Purchases
Closing Raw Material

Total

31 Operating Expenses

Consumption of stores and spares

Freight and forwarding charges

Insurance Transit

Power and fuel

Repairs and maintenance-Equipment and Computers
Software Expenses

STPI Fees

Technical and professional fees

Total

32 Changes in inventories of finished goods, work-inprogress and traded goods

Inventories at the beginning of the year
Work in progress

Less: Inventories at the end of the year
Work in progress

Changes in inventories of finished goods, work-inprogress and traded goods

33 Employee benefits expenses
Salaries, wages and bonus
Gratuity expenses
Contribution to provident and other funds
Provision for compensated absence
Staff welfare expenses
Insurance Travel - Staff

Total

33.1 Research & development Expenses (Note no. 33)

Revenue Expenses
Salaries, wages and bonus (Included in note no. 33)

Total (A)
Capital Expenses
Computers (Note no. 2)
Equipments (Note no. 2)

Total (B)

Grand Total (A+B)

21291 286.04
40.87 6.70
229 49.72
1.97 i
0.34 031
46.91 -
73.90 .
- 80.46
379.19 42323
376 2.43
2,436.52 1,316.80
15.87 3.76
2,424.41 1,315.46
291 1.89
75.62 40.81
434 6.50
57.69 58.63
10.49 24.42
108.41 98.53
2.50 225
827.42 732.77
1,089.40 965.80
69.05 315.81
69.05 315.81
6235 69.05
62.35 69.05
6.70 246.76
4,178.99 2,988.21
83.80 74.48
88.11 67.24
8.90 6.50324
342 337
0.66 0.82
4363.89 3140.63
878.30 838.45
878.30 838.45
0.00 134.70
10.16 5.10
10.16 139.80




Applied Research International Private Limited
CIN :U73100DL1998PTC097280

Notes to the Standalone Financial Statement
(Amounts are in INR Lakhs unless otherwise stated)

34

35

36

The R&D Centre of the Company is located at New Delhi operational since 2016. Pursuant to its recognition and approval with Department of
Scientific and Industrial Research (DSIR) same had received recognition for the period 26th Oct 2016 to 31st March 2019 which was further

renewed upto 31st March 2022. Even during the current year the Com,
R&D Centre. For current year Company is claiming 100%
and Section 35(1)(iv) of the Income-tax Act, 1961.

Depreciation and amortisation expenses
Depreciation on property, plant and equipment

Amortisation of intangible assets
Depreciation on right of use assets

Total

Finance cost

Interest on:
Lease Liability
Working capital loan
Late payment of statutory dues
Others
Other borrowing cost:
Bank Guarantee Charges

Total

Other expenses

AMC Expense

Bad Debts written off

Bank and finance charges
Business Promotion
Communication costs

Corporate Social Responsibility
Exchange differences (net)
Exhibition expenses

Expected credit loss

Festival Expenses

General Expenses

House Keeping

Insurance

Internet & Web Charges

Loss on sale/ discard of PPE (net)
Newspaper, Books & Periodicals
Other Course Expenses

Other professional fees

Payment to auditor

Petrol & Diesel

Postage/Courier charges

Printing and stationery

Provision for warranties

Rates and taxes

Rent

Repairs and maintenance-Buildings
Repairs and maintenance-Others
Royalty ( On Textbooks)

Student Fooding & Welfare Expenses

Subscription & Membership fees
Tender Expenses

Travelling and conveyance
Security Expense

Vehicle Running & Maint Charges

Total

pany continued its R&D activity and has maintained separate accounts for
deduction of aforesaid R&D expenses both revenue and capital under Section 35(1)(i)

193.82 293.65
50.03 50.28
328.43 328.43
572.28 672.35
122.90 149.46
1.64 11.52
1.50 -
0.14 1.73
831 -
134.49 162.71
32.02 25.82
134.44 187.30
14.79 19.95
17.34 2328
6.02 7.26
7.00 -
- 19.93
20.19 21.40
30.70 E
16.10 18.08
29.45 29.04
5.88 6.45
30.09 3147
386.60 33322
- 177.64
5 0.28
15.06 7.80
1,015.82 311.51
22.40 26.40
8.66 9.19
757 483
529 26.23
17.68
10.12 58.00
. 1.80
8.80 67.31
5.92 25.84
14.46 -
44.28 29.04
3.49 8.45
1.47 3.26
225.15 216.14
8.91 352
3.63 445
2,131.66 1,722.57
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36.1 Payment to auditors (excluding applicable taxes)
Audit fees 13.50 17.25
Tax audit 3.50 3.50
Other Services 5.40 5.65
22.40 26.40
37 Earnings per share (EPS) Computed in accordance with Ind AS 33 "Earnings Per Share"
The following is a reconciliation of the equity shares used in the computation of basic and diluted earnings per equity share:
Particulars For the year ended | For the year ended
March 31 2025 March 31 2024
Net profit for the year 1,846.74 784.77
Number of equity share at the beginning of the year 1,530,000 1,530,000
Add: BuyBack during the year (201,340) -
Add: Bonus issue - -
Number of equity share at the end of the year 1,328,660 1,530,000
Weighted average number of equity shares outstanding during the year- Basic 1,424,090 1,530,000
Add: Weighted average number of potential equity shares on account of employee stock options - -
Add: Weighted average number of potential equity shares on account of share warrants - -
Weighted average number of equity shares outstanding during the year- Diluted 1,424,090 1,530,000
Face value of equity shares (Rs. per share) 10 10
Earning per share (Basic) (Rs.) 129.68 51.29
Earning per share (Diluted) (Rs.) 129.68 51.29
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38

39

Details of dues to micro, small and medium enterprises as defined under MSMED Act, 2006.

Particulars Asat As at As at
March 31 2025 March 31 2024] April 12023

(i) Principal amount remaining unpaid to any supplier as at the end of the ing vear 7.28 - 15.22

(ii) Interest due thereon ining unpaid to any supplicr as at the end of the ing vear 0.14 0.24 047

(iii) The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006, along Nil 0.09 Nil

with the amounts of the payment made to the supplier beyond the appointed day during the accounting year

(iv) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during Nil Nil Nil

the year) but without adding the interest specified under the Micro, Small and Medium Enterprises Development Act, 2006

(v) The amount of interest accrued and remaining unpaid at the end of the accounting year; and Nil Nil Nil

(vi) The amount of further interest due and payable even in the succeeding year, until such date when the interest dues as above are actually paid to Nil Nil Nil

the small enterprise, for the purpose of di ofa i iture under section 23 of the Micro, Small and Medium Enterprises

Development Act, 2006

Dues to Micro, Small and Medium Enterprises have been determined to the extent such parties have been identified on the basis of & i llected by the This has been relied upon by the auditor.

Capital & other commitments
The Company does not have any capital or other commitment as at March 31, 2025.

Contingent liability

Particulars

at As at
March 31 2025 March 31 2024

Income Tax matters *

625.48

625.48

* 1. Represents an income tax demand in assessment proceedings for Fy 2016-17 consisting of Principal Tax Demand of Rs. 424.86 Plus Interest Rs. 196.03, all totalling to Rs. 620.90 out of which Tax Paid on Protest
totalling to Rs. 124.18/-. The illegal disallowances so made in the course of p ings have been in Appeal before jurisdictional CIT(Appeals), Delhi and also a Rectification Application made
for short credit of taxes etc., all of which remain pending disposal so far. The tax demand against multiple issues of disallowance of legible claim of deductions in respect of R&D Expenses, exgratia payments, etc. for
which tax advisors and consulting tax advocates have stated to be sustained on ultimate outcome of the appeal and rectification proceedings and accordingly would not have a material adverse effect on the Company’s

financial position and the results of operations. The subsequent years tax refunds with interest have been adjusted against said demands.

2. Further, while passing assessment order for AY 2018-19 i.e. FY 2017-18 under Income-tax Act, 1961, the Assissing Officer (AO) not allowed the credit of tax paid on distribution of dividend (DDT) of Rs.3.12 and
created a demand for the same with interest of Rs.1.46 totaling to Rs.4.58 and adjusted the same agianst the refund of Income-tax receivable for AY 2018-19. The Company has decided to challange the aforesaid Order

for not allowing credit of DDT, which was duly paid. The Company has contested the same in Appeal before Jurisdictional CIT (Appeal), Dethi.
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42

Corporate social ibility (CSR):

to be incurred as per section 135 of the Companies Act, 2013:

As per Section 135 of the Companies Act, 2013, Group, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the immediately preceding three financial years on corporate social
responsibility (CSR) activities. A CSR committee has been formed by the Company as per the Act. The funds were primarily allocated to a corpus and utilized through the year on these activities which are specified in

Schedule VII of the Companies Act, 2013:

Particulars

For the year ended
March 31 2025|

For the year ended
March 31 2024|

For the year ended
March 31 2023

7.00

Amount required to be spent by the Company

Amount of exp incurred

(i) On C i isition of any assets

(ii) On purpose other than (i) above

7.00

Shortfall / (Excess) at the end of the year

Total of previous year ls / (excess)

Reason for shortfall

Nature of CSR Activities

Details of related party transactions

Capt.S.S.S. Rewari
ARI Charitable Trust

Trade payable ageing
(i) Trade payable ageing schedule as at March 31, 2025 is as follows:-

Particulars

Outstanding for

following periods from

the date of transaction

Not Due

Less than 1 year

1-2 years

2-3 years

More than 3 years

Total

(i) MSME
(ii) Others
(i) Disputed dues - MSME
(iv) Disputed dues - others

7.28
1,391.65

7.28
1,391.65

Total

1,398.93

1,398.93

(ii) Trade payable ageing schedule as at March 31, 2024 is as follows:-

Particulars

Outstanding for

following periods from

the date of transaction

Not Due

Less than 1 year

1-2 years

2-3 years

More than 3 years

Total

(i) MSME
(ii) Others
(iii) Disputed dues - MSME
(iv) Disputed dues - others

197.16

197.16

Total

197.16

197.16

(iii) Trade payable ageing schedule as at April 1, 2023 is as follows:-

Particulars

0 r

g

the date of trans:

following periods from

Not Due

Less than 1 year

1-2 years

2-3 years

More than 3 years

Total

(i) MSME
(ii) Others
(iii) Disputed dues - MSME
(iv) Disputed dues - others

14.67
415.08

0.55
25.76

021

15.22
441.05

Total

429.75

26.31

0.21

456.27
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Trade receivable ageing

i) Trade receivable ageing schedule as at March 31, 2025 is as follows:-
Particulars

Not due

OQutstanding for following periods from the date of transaction
Less than 6 6 months- 1 1 year-2 years 2-3 years
months year

More than 3 years

Total

3,088.61 160.88 66.05 45.74

11.10

337238

() Undisputed trade receivables - considered good
(if) Undisputed trade receivables - which have significant increase in credit risk

(iii) Undisputed Trade Receivables — credit impaired

(iv) Disputed trade receivables - considered good
(v) Disputed trade receivables - which have significant increase in credit risk

(vi) Disputed Trade Receivables — credit impaired

Total

3,372.38

Unbilled revenue

1342

Expeted Credit Loss

(60.85)

Total trade receivable

3,088.61 160.88 66.05 45.74

11.10

3,324.95

(ii) Trade receivable ageing schedule as at March 31, 2024 is as follows:-

Particulars

O ing for following periods from the date of ti

Not due

Less than 6 6 months- 1 1 year-2 years
months year

2-3 years

More than 3 years

Total

(i) Undi d trade i - id good

652.91 77.08 173.96 74.24

(ii) Undisputed trade receivables - which have significant increase in credit risk

(iii) Undisputed Trade Receivables — credit impaired

(iv) Disputed trade receivables - considered good

(v) Disputed trade receivables - which have significant increase in credit risk

(vi) Disputed Trade Receivables — credit impaired

Total

Unbilled revenue

Expeted Credit Loss

Total trade receivable

652.91 77.08 173.96 74.24

(iii) Trade receivable ageing schedule as at April 1, 2023 is as follows:-

Particulars

Outstanding for following periods from the date of

Not due

Less than 6 6 months- 1 1 year-2 years
months year

2-3 years

More than 3 years

Total

(i) Undisputed trade receivables - considered good

1,140.24 236.05 7757 17647

17.32

13.23

(ii) Undi trade - which have significant increase in credit risk

(iii) Undisputed Trade Receivables — credit impaired

(iv) Disputed trade receivables - considered good

(v) Disputed trade receivables - which have significant increase in credit risk
(vi) Disputed Trade Receivables — credit impaired

Total

1,660.88

Unbilled revenue

85.07

Expeted Credit Loss

(137.8D)

Total trade receivable

1,140.24 236.05 77.57 176.47

1,608.14
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44 Post employment benefit plans: The Ci has the following defined benefit plans.

Gratuity: In accordance with the applicable laws, the Company provides for gratuity, a defined benefit retirement plan (“The Gratuity Plan™) covering eligible
employees. The gratuity plan provides for a lump sum payment to vested employees on retirement, death, incapacitation or termination of employment that are based
on last drawn salary and tenure of employment. liabilities with regard to the gratuity plan are determined by actuarial valuation on the reporting date.

L Change in present value of obligation

Particulars

As at
March 31 2025

As at
March 31 2024

Reconciliation of present value of defined benefit obligation

Present value of the obligation at the beginning of the year 555.63 484.45

Benefits paid (63.24) (29.40)

Current service cost 43.52 38.15

Past service cost -

Interest cost 40.28 36.33

Actuarial (gains)/losses on obligation 123.10 26.10

Present value of the obligation at the end of the year 699.29 555.63

Reconciliation of (net assets)/liability recognised

Provision for gratuity recognised as per actuarial valuation report 699.29 555.63

Add: Additional provision retained for employees transferred within the Company - -

Add: Additional provision on of terminal benefits done under arithmetic calculation - -

Liability/ (assets) recognised in the Balance Sheet 699.29 555.63

11. Amount recognised in the Standalone S 'y S of Profit and Loss under employee benefits expense

(i) Expense recognised in the Y of profit and loss acc:

Particulars For the year ended For the year ended

March 31 2025 March 31 2024

Current service cost 43.52 38.15

Interest cost 40.28 36.33

Reconciliation of (net assets)/liability recognised

Provision for gratuity recognised as per actuarial valuation report 83.80 74.48

Add: Additional provision retained for employees transferred within the Company - -

Add: Additional provision on account of terminal benefits done under arithmetic calculation - -

Liability/ (assets) recognised in the summary of profit and loss account 83.80 74.48

(ii) Remeasurement Recognised in other comprehensive income

Expense r ised in the S y Statement of other comprehensive income
Particulars For the year ended For the year ended
March 31 2025 March 31 2024

Actuarial (gain)/ loss on obligation for the period 123.10 26.10

(iii) Actuarial ptions for the Company:

Particulars As at As at
March 31 2025 March 31 2024

Discount rate 6.75% 7.25%

Salary escalation 5.00% 5.00%

Mortality TIALM 2012-14 TALM 2012-14

Weighted average duration of the projected benefit obligation 16.00 15.00

(iv) Sensitivity analysis

Particulars As at As at

March 31 2025

March 31 2024

Discount rate (100 basis point movement)

Decrease Increase
768.39 639.46

Decrease Increase
605.57  512.39

Salary escalation rate (100 basis point movement) 637.98 768.94 516.63  600.53
Withdrawl rate (100 basis point movement) 690.30 707.32 546.87  563.47
(v) Maturity profile of defined benefit obligation

Particulars As at Asiat

March 31 2025 March 31 2024

Within next 12 months 73.05 82.51

Between | year to 5 years 84.90 9115

Above 5 years 541.34 381.97
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A. Basis for segmentation

The Company primarily deals in Simulator Technology; Simulator hardware and Software products and Simulator's related
allied services including annual maintenance services. The simulator product portfolio encompasses Marine (navigation,
propulsion, cargo handling, GMDSS); Drilling (surface tools and down-hole); Offshore (navigation, ship handling, fore and
aft bridge operations, dynamic positioning, anchor handling); Crane (ports and terminals, vessel based, construction,
mobile) as well as Naval, Driving and Custom Simulators. The Company has identified the above as the single segment
which is consistent with the internal reporting provided to the Board of Directors, who has been identified as the chief
operating decision maker (CODM). The CODM allocates resources and assesses performance of the operating segment of
the Company.

B. Geographical information

Particulars For the year ended For the year ended
March 31 2025 March 31 2024

Revenue from external customers

With in India 4,664.40 3,927.50
Outside India 8,262.38 4912.38
Total revenue 12,926.78 8,839.89
Particulars As at As at
March 31 2025 March 31 2024
Non current assets* 1,766.53 2,325.43
With in India 1,766.53 2,325.43
Outside India - -

*Non-current assets exclude loans, other financial assets, and deferred tax assets.

C. Information about major customers
No single customer contributed 10% or more to the Company's revenue for the year ended March 31, 2025, March 31,2024
and March 31, 2023 except as below

. For the year ended For the year ended
Particulars March 31 2025 March 31 2024

No. of customers 1 1
Value 3,557.22 843.00
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46  Leases

46.1 The following is the movement in lease liabilities

As at As at
Lease Liability March 31 2025 March 31 2024
As at beginning of the year 1,389.74 1,641.20
Additions - -
Deletions - -
Accretion of interest 122.90 149.46
Payments -410.13 -400.92
As at end of the year 1,102.51 1,389.74
Current 265.42 287.24
Non Current 837.08 1,102.51

46.2 The following are recognised in the statement of profit and loss

For the year ended For the year ended
March 31 2025 March 31 2024

Particulars

Depreciation expense of right of use assets 328.43 328.43

Interest expense on lease liabilities 122.90 149.46

Expense relating to short term lease - 1.80
451.33 479.69

Total amount recognised in statement of profit or loss

46.3 The following are the amount disclosed in the cash flow statements

Particulars

For the year ended For the year ended
March 31 2025 March 31 2024

Cash outflow from leases

410.13 400.92

Cash outflow from leases

410.13 400.92

* Refer Note 47 for maturity profiles of lease liabilities.
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47 FINANCIAL INSTRUMENTS

47.1 Classification Of M ts of Fi ial Instr

Methods & ptions used to esti the fair values

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

(a) The carrying amounts of receivables and payables which are short term in nature such as trade receivables, security deposits given, loans
given to related parties and others, cash and cash equivalents, other bank balances, security deposits taken, other current financial assets,
short- term borrowings, trade payables, payables for acquisition of non- current assets and other current financial liabilities are considered to

(b) The fair values for long term borrowings and lease liabilities were calculated based on cash flows discounted using a current lending rate.
They are classified as level 3 fair values in the fair value hierarchy due to the inclusion of unobservable inputs.

(c) For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

CATERGORY-WISE CLASSIFCATION OF FINANCIALS INTRUMENTS
As at March 31, 2025 FVTPL FVYTOCI Amortised cost Total

A. Financial assets

Cash and cash equivalents - - 2,020.62 2,020.62
Bank balances other than above - - 172.44 172.44
Trade receivables - - 3,324.95 3,324.95
Other financial assets - - 2,798.39 2,798.39
Loans - - 262.63 262.63
Total o - - 8,579.02 8,579.02

B. Financial liabilities

Borrowings - = - -

Lease liabilities - - 1,103 1,102.51

Trade payables - - 1,244.97 1,244.97

Other financial liabilities - - 626.81 626.81

Total - - 2,974.29 2,974.29
As at March 31, 2024 FVTPL FVTOCI Amortised cost Total

A. Financial assets

Cash and cash equivalents - - 2,298.70 2,298.70
Bank balances other than above 0.50 0.50
Trade receivables - - 969.77 969.77
Other financial assets - - 3,367.60 3,367.60
Loans - - 103.66 103.66
Total - - 6,740.24 6,740.24

B. Financial liabilities

Borrowings - - - -

Lease liabilities - - 1,390 1,389.74
Trade payables - - 197.16 197.16
Other financial liabilities - - 389.29 389.29

Total - - 1,976.19 1,976.19
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47 FINANCIAL INSTRUMENTS

As at April 1, 2023 FVTPL FVTOCI Amortised cost Total
A. Financial assets
Cash and cash equivalents - - 755.31 755.31
Bank balances other than above - - 175.55 175.55
Trade receivables - - 1,608.14 1,608.14
Other financial current assets - - 4,540.51 4,540.51
Loans - - 3.07 3.07
Total - - 7,082.58 7,082.58
B. Financial liabilities
Borrowings - - - -
Lease liabilities - - 1,641 1,641.20
Trade payables - - 456.27 456.27
Other financial liabilities - - 278.04 278.04
Total - - 2,375.51 2,375.51

Fair value hierarchy:

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level I: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly
Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data

For assets and liabilities which are measured at fair value as at balance sheet date, the classification of fair value calculations by category

is summarised below:

Particulars Level 1 Level 2

Level 3 Total

As at March 31, 2025
Financial Assets measured at FVTPL
Investments
Equity Instruments - -

As at March 31, 2024
Financial Assets measured at FVTPL
Investments
Equity Instruments - -

As at April 1, 2023
Financial Assets measured at FVTPL
Investments
Equity Instruments - -

There were no transfers between Level 1, Level 2 or Level 3 for the year ended March 31, 2025, March 31, 2024 and April 1, 2023.

Fair value of fi ial assets and liabilities ed at amortised cost
Particulars As at March 31, 2025 As at March 31, 2024 As ata April 1, 2023
Carrying Cost Fair value Carrying Cost Fair value Carrying Cost | Fair value
A Financial Assets
Cash and cash equivalents 2,020.62 2,020.62 2,298.70 2,298.70 755.31 755.31
Bank balances other than above 172.44 172.44 0.50 0.50 175.55 175.55
Trade receivables 3,324.95 3,324.95 969.77 969.77 1,608.14 1,608.14
Other financial assets 2,798.39 2,798.39 3,367.60 3,367.60 4,540.51 4,540.51
Loans 262.63 262.63 103.66 103.66 3.07 3.07
8,579.02 8,579.02 6,740.24 6,740.24 7,082.58 7,082.58
B Financial Liabilities
Borrowings - - - - - -
Trade payables 1,244.97 1,244.97 197.16 197.16 456.27 456.27
Other financial liabilities 626.81 626.81 389.29 389.29 278.04 278.04
1,871.78 1,871.78 586.45 586.45 734.31 734.31
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47 FINANCIAL INSTRUMENTS

47.2 Fi ial Risk Manag
The Chief Operating Decision Maker (CODM) being the Board of Directors (Board) has overall responsibility for the blist and oversight
of the Company risk management framework. The Board of Directors regularly reviews the changes in the market conditions, management
policies and procedures and the adequacy of risk management framework in relation to the risks faced by the Company. The framework seeks to
identify, assess and mitigate financial risk in order to minimize potential adverse effects on the Company's financial performance.

The Company has exposure to the following risks arising from financial instruments:
- Credit risk

- Liquidity risk; and

- Market risk

1) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligation, and arises from the operating activities primarily (trade receivables) and investing activities including deposits, loans to related parties
or others, insurance assets and other financial assets. The Company establishes an allowance for impairment that represents its estimate of
expected losses in respect of financial assets. A default of financial assets is when there is a significant increase in the credit risk which is
evaluated based on the business environment. The assets are written off when the Company is certain about the non-recovery.
(i) Investment in Loans given, Cash and cash equivalents and Other Bank balances:
The Company provides for expected credit loss based on lifetime expected credit loss mechanism for Loans given.

Credit Risk from investment in cash and cash equivalents and Other Bank balances are managed as per Company's policy. The credit risk for cash
deposits with banks and cash and cash equivalents is considered negligible, since the counterparties are reputable banks with high quality external
credit ratings. Also, no impairment loss has been recorded in respect of fixed deposits that are with recognized commercial banks and are not past
due. The Company considers that its cash and cash equivalents and other bank balances have low credit risk.

Other financial assets being security deposits and others are also due from several counter parties and based on historical information about
defaults from the counter parties, management considers the quality of such assets that are not past due to be good.The carrying amounts disclosed
above are the Company’s maximum possible credit risk exposure in relation to these deposits.

Impairment on cash and cash equivalents, deposits and other financial instruments has been measured on the 12-month expected credit loss basis
and reflects the short maturities of the exposures. Based on the assessment there is no impairment in the cash and cash equivalents and Other
Bank balances.

The exposure to credit risk for above financial assets as at the reporting dates was as follows:

March 31, 2025
Particulars Gross carrying | Expected credit Carrying
Cash & cash equivalents 2,020.62 - 2,020.62
Bank balance other than cash and cash equivalents 172.44 - 172.44
Other financial assets 2,798.39 - 2,798.39
Loans 262.63 - 262.63
Total 5,254.07 - 5,254.07
March 31, 2024
Particulars Gross carrying | Expected credit Carrying
Cash & cash equivalents 2,298.70 - 2,298.70
Bank balance other than cash and cash equivalents 0.50 - 0.50
Other financial assets 3,367.60 - 3,367.60
Loans 103.66 - 103.66
Total 5,770.47 - 5,770.47
April 1, 2023
Particulars Gross carrying | Expected credit Carrying
Cash & cash equivalents 755.31 - 755.31
Bank balance other than cash and cash equivalents 175.55 - 175.55
Other financial assets 4,540.51 - 4,540.51
Loans 3.07 - 3.07
Total 5,474.44 - 5,474.44
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47 FINANCIAL INSTRUMENTS

(ii) Trade Receivables:

Customer credit risk is managed based on Company's established policy, procedures and controls. The company assesses the credit quality of the

counterparties, taking into account their financial position, past experience and other factors.

Credit risk is reduced by receiving pre-payments. The Company has a well defined sales policy to minimize its risk of credit defaults. The
outstanding customer receivables are regularly monitored and assessed. Impairment analysis is performed based on historical data at each
reporting date. However a large number of minor receivables are grouped into homogenous groups and assessed for impairment collectively.

Expected credit loss under simplified approach for trade receivables:

As at March 31, 2025 Gross Carrying  Expected Loss Expected Carrying
Amount Rate Credit Loss amount of trade
receivables (net
of impairment)
Ageing of gross carrying amount
Not Due - - -
Unbilled revenue 13.42 - - 13.42
less than | Year 3,249.49 0.78% 25.21 3,224.28
1-2 years past due 66.05 16.65% 11.00 55.05
2-3 years past due 45.74 29.61% 13.54 32.20
More than 3 years past due 11.10 100.00% 11.10 -
Net carrying amount 3,385.80 60.85 3,324.95
As at March 31, 2024 3 Carrying Amount  Expected Loss Expected Carrying
Rate Credit Loss amount of trade
receivables (net
Ageing of gross carrying amount
Not Due - - - -
Unbilled revenue 35.70 - - 35.70
less than 1 Year 729.99 2.57% 18.77 711.22
1-2 years past due 173.96 11.11% 19.32 154.64
2-3 years past due 74.24 8.11% 6.02 68.22
More than 3 years past due - 0.00% - -
Net carrying t 1,013.89 44.11 969.78
As at April 1, 2023 3 Carrying Amount  Expected Loss Expected Carrying
Rate Credit Loss amount of trade
receivables (net
Ageing of gross carrying amount
Not Due - - - -
Unbilled revenue 85.07 - - 85.07
less than 1 Year 1,376.29 2.78% 38.21 1,338.08
1-2 years past due 77.57 44.00% 34.13 43.44
2-3 years past due 176.47 19.79% 34.92 141.55
More than 3 years past due 30.55 100.00% 30.55 0.00
Net carrying amount 1,745.95 137.81 1,608.14
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47 FINANCIAL INSTRUMENTS

2) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
proposed to be settled by delivering cash or other financial asset. The Company’s financial planning has ensured, as far as possible, that there is
sufficient liquidity to meet the liabilities whenever due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’s reputation.
The Company regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet operational needs. Any short-
term surplus cash generated, over and above the amount required for working capital management and other operational requirements, is retained
as cash and cash equivalents (to the extent required) and any excess is invested in interest bearing term deposits with appropriate maturities to
optimise the cash returns on investments while ensuring sufficient liquidity to meet its liabilities.

Maturities profile of financial liabilities
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual

undiscounted payments.
Less than 1 year 1-5 years More than 5§ Total
years

As at March 31, 2025 -
Borrowings - - -
Lease liabilities 423.04 847.24 1,270.28
Trade payables 1,244.97 - 1,244.97
Other financial liabilities 626.81 - 626.81
Total 2,294.82 847.24 - 3,142.06

As at March 31, 2024 -
Borrowings - - -
Lease liabilities 410.13 1,270.28 1,680.41
Trade payables 197.16 - 197.16
Other financial liabilities 197.16 - 197.16
Total 804.45 1,270.28 - 2,074.73

As at April 1, 2023 -
Borrowings - -
Lease liabilities 221.30 1,680.41 1,901.71
Trade payables 456.27 - 456.27
Other financial liabilities 278.04 - 278.04
Total 955.61 1,680.41 - 2,636.02

Financing arrangements

The Company pays special attention to the net operating working capital invested in the business. In this regard, as in previous years, considerable
work has been performed to control and reduce collection periods for trade and other receivables, as well as to optimise accounts payable with the
support of banking arrangements to mobilise funds.
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47 FINANCIAL INSTRUMENTS

3) Market risk
Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in market rates and prices
(such as interest rates, foreign currency exchange rates) or in the price of market risk-sensitive instruments as a result of such adverse changes in
market rates and prices. Market risk is attributable to all market risk-sensitive financial instruments, all foreign currency receivables and payables
and all short term and long term debt. The Company is exposed to market risk primarily related to foreign exchange rate risk, interest rate risk and
the market value of its investments. Thus, the Company’s exposure to market risk is a function of investing and borrowing activities and revenue
generating and operating activities in foreign currencies.

a) Currency risk
The Company is exposed to currency risk on account of its operating activities. The functional currency of the Company is Indian Rupee.

Sensitivity analysis

A 5% strengthening / weakening of the respective foreign currencies with respect to functional currency of the Company would result in increase
or decrease in profit or loss and equity as shown in table below. This analysis assumes that all other variables, in particular interest rates, remain
constant and ignores any impact of forecast sales and purchases. The following analysis has been worked out based on the exposures as of the
date of statements of financial position.

Impact on Profit or Loss and Other As at March 31, AsatMarch3l, AsatAprill,

equity 2025 2024 2023
-in USD

5% Increase 63.08 18.67 45.68

5% Decrease (63.08) -18.67 (45.68)
-inEURO

5% Increase 18.78 16.83 2.86

5% Decrease (18.78) -16.83 (2.86)
- in GBP

5% Increase 0.52 3.63 2.78

5% Decrease (0.52) -3.63 (2.78)
-in SGD

5% Increase 24.77 0.29 0.29

5% Decrease (24.77) -0.29 (0.29)
-inKRW

5% Increase 0.78 0.78 0.78

5% Decrease (0.78) -0.78 (0.78)

b) Price Risk

The Company is mainly exposed to the price risk due to its investment. The price risk arises due to uncertainties about the future market values of
these investments. The Company has laid policies and guidelines which it adheres to in order to minimise price risk arising from investments.
However as at year end company did not have any such investments.

Particulars For the year ended
March 31,2025 March 31,2024 As at April 1,
2023

Investments - - -
Total - - -

Sensitivity analysis

Impact on profit or loss and other equity

1% Increase in price profit and - B %
1% Decrease in price profit and - - .

Sensitivity analysis
1% Increase in price equity net of tax - s -
1% Decrease in price equity net of tax - s “
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c) Interest rate risk

47.3

Interest rate risk refers to the potential for changes in market interest rates to cause fluctuations in the fair value or future cash flows of a financial
instrument. The Company's exposure to market risk for changes in interest rates relates borrowings from banks and financial institutions. However
as at year end company did not have any outstanding borrowings.

Particulars As at March 31, As at March 31, As at March
2025 2024 31,2023

Variable rate instruments
Financial liabilities - . s

Interest rate sensitivity - variable rate borrowings
Particulars For the year ended
March 31,2025 March 31,2024 Asat April 1,
2023

Impact on profit or loss and other equity

Variable-rate instruments
1% increase - - -
1% decrease - - -

The risk estimates provided assume a change of 1% interest rate for the interest rate benchmark as applicable to the borrowings summarised
above. This calculation also that the change occurs at the balance sheet date and has been calculated based on risk exposures
outstanding as at that date. The period end bal are not ily representative of the average debt outstanding during the period.

Capital management

The Company policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. The primary objective of the Company capital management strategy is to maximise shareholder value. The Company
manages its capital, making adjustments as necessary in response to changing economic and market conditions.
In alignment with industry practices, the Company monitors its capital structure using the following gearing ratio

* Net Debt: Defined as total borrowings and lease liabilities, net of cash and cash equivalents (classified under financial liabilities in
accordance with Ind AS 109).

* Total Equity: Including equity attributable to the shareholders of the parent and non-controlling interests as presented in the balance sheet.

* Gearing Ratio: Defined as net debt divided by total capital (sum of net debt and equity).

The Company confirms that during the reported period, there have been no breaches of the financial covenants associated with any interest-
bearing loans and borrowings.

Particulars As at March 31, AsatMarch3l, AsatApril I,
2025 2024 2023
Borrowings (non current) - - -
Borrowings (current) - - -
Less: cash and cash equivalents - - -
Net debt (A) - - -
Total equity (B) 6,874.54 7,408.87 6,634.71
Capital and net debt(C=A+B) 6,874.54 7,408.87 6,634.71
Gearing ratio A/C 0.00% 0.00% 0.00%

* Includes current maturities of long term borrowings
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48  First time adoption
As stated in notes, this is the first year of Company’s financial statements prepared in accordance with Ind AS. For the year ended up to and including the year
ended March 31, 2025, the Company has prepared its financial statements in accordance with the accounting standards notified under the section 133 of the
Companies Act, 2013, read together with paragraph 7 of the Companies [Accounts] Rules, 2014 [Indian GAAP].

The accounting policies set out in note 2 of material account policies have been applied in preparing these financial statements for the year ended March 31, 2025,
including the comparative information for the year ended March 31, 2024 and April 01, 2023,

In preparing and in presenting the comparative information for the year ended March 31, 2024 and April 01, 2023, the Company has adjusted amounts reported
previously in financial statements prepared in accordance with Indian GAAP.

This note explains the principal adjustments made by the Company in restating its financial statements prepared in accordance with Indian GAAP, and how the
transition from Indian GAAP to Ind AS has affected the Company’s financial position, financial performance and cash flows.

Transition of Balance sheet as at March 31, 2024

Particulars As per IGAAP | Reclassifications Remeasurement As per Ind AS
March 31, 2024 March 31, 2024
Assets
Non-current assets
Property, plant & equipments 484.09 - 0.00 484.09
Other intangible assets 199.90 - - 199.90
Right of use assets - - 1,314.67 1,314.67
(1) Investments 86.02 - - 86.02
(ii)Loan 92.52 10.08 - 102.60
(ii) Others financial assets 1,303.45 730.66 - 2,034.12
Deferred Tax Asset 150.67 - (107.45) 258.12
Other non current assets - 138.15 - 138.15
Total non current assets w.GG 878.89 1,207.22 4,617.66
Current assets
Inventories 72.81 - - 72.81
1) Trade receivables 978.19 (35.70) (44.12) 969.77
(ii) Cash and cash equivalents 2,298.70 - - 2,298.70
iii) Bank balances other than (ii) above 1,933.04 (1,932.54) - 0.50
iv) Loans 11.15 (10.09) - 1.06
(v) Others financial assets 191.84 1,141.65 - 1,333.49
Income Tax Assets (net) 1,106.14 (124.00) - 982.14
Other current assets 435.01 4.61 - 439.62
Total current assets 7,%.90 (956.07) (44.12) 6,09221_
Total assets 9,343.56 (77.18) w 10,715.77
Equity & liabilities
Equity
Equity share capital 153.00 - - 153.00
Other equity 7,269.21 - (13.34) 7,255.87
Total equity 7,422.21 - (13.34) 7,408.87
Non current liabilities
Financial liabilities
(i) Lease liabilities - - 1,102.51 1,102.51
Provisions 496.91 - - 496.91
Total non current liabilities 496.91 - 1,102.50 41‘_599.41
Current liabilities
Financial liabilities
(i) Borrowings - - - -
ii) Lease liabilities - - 287.24 287.24
(ii1) Trade payables 197.16 - - 197.16
iv) Other financial liabilities 393.49 (4.20) - 389.29
Other current liabilities 661.40 (0.00) - 661.40
Provisions 172.38 - - 172.38
Total current liabilities 1,424.43 (4.20) 287.24 1,707.45
Total equity & liabilities 9,343.55 _(420) 1,376.40 10,715.73
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Transition of Statement of Profit and Loss for the year ended on March 31, 2024

Particulars As per IGAAP Reclassifications rement As per Ind AS
March 31, 2024 March 31, 2024
Revenue from operations 8,839.89 - (0.00) 8,839.89
Other income 342.46 - 80.77 423.23
Total revenue 9,182.34 - 80.77 9!263.1 1
Cost of materials consumed 1,315.46 - 0.00 1,315.46
Operating Expenses 965.80 - 965.80
(Increase)/decrease in inventories of finished goods, work- 246.76 - - 246.76
inprogress and traded goods
| Employee benefit expenses 2,321.73 818.90 - 3,140.63
Finance cost 33.20 129.51 162.71
Depreciation and amortisation expenses 343.93 328.42 672.35
Other expense 2,941.98 (1,219.42) - 1,722.57
Prior period adjustments (net) 41.16 41.16
Total expenses 8,168.87 (400.52) ﬁ&a 8‘226.28
Profit before tax 1,013.48 400.52 (377.16) 1,0346&
Tax expenses
Current tax 367.75 - - 367.75
Previous year tax adjustment 1.71 - 1.71
Deferred tax -104.79 z (12.62) (117.41)
264.67 - (12.62) 25&
Profit after tax 748.80 400.52 (364.54) 784.78
Other comprehensive income for the year
Items that will not be reclassified to profit or loss
Re-measurement of defined benefit plans - (19.55) (19.55)
Income tax relating to items that will not be reclassified to - 8.94 8.94
profit or loss
Total comprehensive loss for the year - - (10.61) (10.61)
Total comprehensive income for the year 748.80 400.52 (375.15) 774.17
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Transition of Balance sheet as at April 01, 2023

Particulars As per IGAAP | Reclassifications Remeasurement As per Ind AS
April 01, 2023 April 01, 2023
Assets
Non current assets
Property, plant & equipments 760.37 - - 760.37
Other intangible assets 250.18 - - 250.18
Right of use - - 1,643.10 1,643.10
(1) Investments 86.03 - - 86.02
(1) Loans - - n -
(iii) Others Financial Assets 2,545.93 0.00 - 2,545.93
Deferred Tax Asset 45.88 - (85.89) 131.77
Other non current assets - 138.56 138.56
Total non current assets 3,688.39 138.56 1,557.21 5,555.93
Current assets
Inventories 31824 - - 318.24
Financial assets
ii) Trade receivables 1,690.64 (42.07) (124.58) 1,608.14
iii) Cash and cash equivalents 755.31 - - 755.31
(iv) Bank balances other than (isi) above 2,053.16 (1,877.61) - 175.55
(v) Loans 3.07 : - 3.07
(vi) Others financial assets 95.46 1,899 12 - 1,994 58
Income tax assets (net) 981.99 124.00 857.99
Other current assets 608.46 (41.08) - 567.38
Total current assets ﬂ.’” 62,37 (124.58) 63280.26
Total assets 10I194.72 200£ 1,432.63 11,836.19
Equity & liabilities
Equity
Equity share capital 153.00 - - 153.00
Other equity 6,479.24 - 2.47 6,481.71
Total equity 6,632.24 - 2.47 6,634.71
Non current liabilities
Financial liabilities
(1) Lease liabilities - - 1,323.95 1,323.95
Provisions 432.06 - - 432.06
Total non current liabilities 432.06 - 1,323.95 1,756.01
Current liabilities
Financial liabilities
(i) Borrowings - - - -
ii) Lease liabilities - - (317.25) 317.25
(i11) Trade payables 456.04 - - 456.27
(iv) Other financial liabilities 280.46 242 = 278.04
Other current liabilities 2,242.84 0.00 - 2,242.84
Provisions 151.08 - - 151.08
Total current liabilities 3,130.42 2.43 (317.25) 3,445.48
Total equity & liabilities 10,194.72 2_43 11909.16 llIBJG.H
Reconciliation of equity
Particulars As at March 31, 2024 | As at April 01,2023
Total equity under Indian GAAP 7,422.21 6,632.24
Adjustment Impact - gain / (loss)
ECL Impact (44.12) (124.58)
Prior Period Income - 42.07
Prior Period Expenses - (0.92)
Deferred Tax Assets 107.45 85.89
Unwinding of Discount on Security Deposit 0.31 -
Depreciation on Right of Use Assets (328.43) -
Remeasurement of lease assets 251.46 -
Total Ind As adjustments (13.34) 247
Total equity under Ind AS 7,408.87 6,634.71
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Notes and other explanatory information to Financial Statement
(Amounts are in INR Lakhs unless otherwise stated)

()

(i)

A. Exemptions applied:

Mandatory exceptions

(a) Estimates :-

On assessment of the estimates made under the Indian GAAP financial statements, the Company has concluded that there is no necessity to revise the estimates
under Ind AS, as there is no objective evidence of an error in those estimates. However, estimates that were required under Ind AS but not required under Indian
GAAP are made by the Company for the relevant reporting dates reflecting conditions existing as at that date. Key estimates considered in preparation of financial
statements that were not required under the Indian GAAP are listed below:

- Fair valuation of financial instruments carried at FVTPL

- Determination of the discounted value for financial instruments carried are amortised cost.

- Impairment of financial assets based on the expected credit loss model.

(b) Classification and ement of fi ial assets:

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as at the date of transition. Further, the
standard permits measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date of transition if retrospective
application is impracticable. Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date

of transition. Measurement of financial assets accounted at amortised cost has been done retrospectively except where the same is impracticable.

Optional Exceptions
Ind AS - 101 allows first-time adopters certain optional exemptions from the retrospective application of certain requirements under Ind AS. The Company has
applied the following optional exemptions:

(a) Deemed cost for property, plant and equipment:

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial
statement as at the date of transition to Ind AS, measured as per Indian GAAP and used that as its deemed cost as at the date of transition after making necessary
adjustment for decommissioning liabilities. Accordingly, the Company has elected to measure all of its property, plant and equipment at their Indian GAAP
carrying value as at transition date April 01, 2023.

(b) Deemed Cost of investment in subsidiaries

On transition, Ind AS 101 allows an entity to consider carrying values as deemed cost for investments held in subsidiaries, associates and joint ventures.
Accordingly, the company has elected to measure carrying values as per Indian GAAP as deemed cost for its investments held in subsidiary and associate and its
joint venture.

The Company has elected to carry its investments in subsidiary and associate and its Joint ventures at deemed cost being carrying amount under Indian GAAP on
the transition date. The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind AS 101, it has used
reasonable and supportable information that is available without undue cost or effort to determine the credit risk as at the date that financial instruments were
initially recognized in order to compare it with the credit risk as at the transition date.
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(iif)

A

t

o]

Reconciliation between Indian GAAP and Ind AS

Transition from Indian GAAP to Ind AS, balance sheet and statement of profit and loss accounts does not have any impact except the reclassification and
remeasurement as required by the Ind AS stated below.

Leases

Under Indian GAAP, lessee classified a lease as an operating or a finance lease based on whether or not the lease transferred substantially all risk and rewards
incident to the ownership of an asset. Operating lease were expensed in the statement of profit and loss. Under Ind AS 116, all arrangement that fall under the
definition of lease except those for which short-term lease exemption or low value exemption is applied, the Company has recognised a right-of-use assets and a
lease liability on the lease commencement date. Right-of-use assets is amortised over the lease term on a straight line basis and lease liability is measured at
amortised cost at the present value of future lease payments.

. Financial assets measured at amortised cost

Under Indian GAAP, the security deposits paid for lease rent are shown at the transaction value. Whereas under Ind AS, the same are initially discounted and
subsequently recorded at amortized cost at the end of every financial reporting period/year. Accordingly, the difference between the transaction and discounted
value of the security deposits paid is recognized as right-of-use assets and is amortized over the period of the lease term .Further, interest is accreted on the present
value of the security deposits paid for lease rent.

Deferred Tax Adjustments

Under Indian GAAP, deferred taxes were recognized for the tax effect of timing differences between accounting profit and taxable profit for the year using the
income statement approach. Under Ind AS, deferred taxes are recognized using the balance sheet for future tax consequences of temporary differences between
the carrying value of assets and liabilities and their respective tax bases. The above difference, together with the consequential tax impact of the other Ind AS
transitional adjustments lead to temporary differences. Deferred tax adjustments are recognized in correlation to the underlying transaction either in retained
earnings or through statement of profit and loss or other comprehensive income.

Actuarial Gain & loss

Under Indian GAAP, the actuarial gain/(loss) of defined benefit plans had been recognised in statement of profit and loss under employee benefits expense. Under
Ind AS, the remeasurement gain/(loss) on net defined benefit plans is recognised in Other Comprehensive Income (net of tax).

Loss allowance on Trade receivables

Under the previous GAAP, the Company has created provision for impairment of receivables consisting specific amount for incurred losses. Under Ind AS,
impairment allowance has been determined based on the Expected Credit Loss Model which has led to an increase in the amount of provision as on the date of
transition.
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49  Related party disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given below:
A) List of related parties with Relationship
Holding Company Zen Teechnologies Limited
Subsidiaries Applied Research International USA Inc., USA

Applied Research International (UK) Ltd, UK
ARI(Applied Research International) Pte. Ltd.

Fellow Subsidiaries ARI Labs Private Limited
Joint Venture KIC SOLUTIONS CO., LTD, South Korea
Particulars Designati Date of Appoi /C: ti
Key management personnel . Managing Director w.e.f., 02-12-1998 upto 28-02-2025
Vi e Non Executive Director _|w.e.f,, 28-02-2025
Mrs. Naomi Rewari Whole Time Director Ceased w.e.f,, 28-02-2025
Mrs. Amarjeet Rewari Whole Time Director Ceased w.e.f,, 28-02-2025
Mr. Ashok Atluri Director w.e.f,, 28-02-2025
Mr. Sanjay Kumar Director w.e.f,, 28-02-2025
Mrs. Sirisha Chintapalli Independent Director w.e.f, 19-03-2025

Entities over which key managerial person or their Digitally Enabled Spaces Private Limited
relatives exercise control Capt.S.S.S. Rewari ARI Charitable Trust
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Standalone Balance Sheet as at March 31 2025
(Amounts are in INR Lakhs unless otherwise stated)

B) Related Party Transaction

The following transactions were carried out with the related parties in the ordinary course of business.

Applied Research International Private Limited

S.No. |Particulars Nature of Transaction 2024-25 2023-24 2022-23

1 |Applied Research International USA Inc. Sale of goods and services 221.92 115.61 218.48
Write Back of Payable - - 55.69
Closing Balances:
Investment 55.35 55.35 55.35
Trade Receivable 55.26 - -

2 |ARI(Applied Research International) Pte. Ltd Sale of goods and services 737.99 128.53
Loan and Advance given - 92.50
Interest on Loan 3.78 5.85
Investment in Equity Shares 5.81
Closing Balances:
Trade & Other Receivables 549.74 27.51
Interest on Loan 3.78 5.85 -
Loan & Advances 92.50 92.50 -
Investment 5.81 5.81 5.81

3 |Applied Research International (UK) Ltd Investment in Equity Shares - - 9.21
Closing Balances:
Investment 9.21 9.21 9.21

4 |KIC Solutions Co. Ltd. Investment in Equity Shares - - 15.66
Closing Balances:
Investment 15.66 15.66 15.66

5 |Mr. Shravan Rewari Remuneration paid 467.50 150.00 150.00
Rent Paid 239.49 239.49 239.49
Closing Balances:
Trade Payables 21.55 - -
Investment

6  |Mrs. Amarjeet Rewari Remuneration paid 288.00 36.00 36.00
Rent Paid - 1.80 1.80
Royalty of Book publishing paid 6.51 - 2.81
Closing Balances:
Royalty- Payable - - 2.53
Investment

7  |Mrs. Naomi Rewari Remuneration paid 302.98 60.00 60.00
Professional Charges paid - - 0.25
Closing Balances:
Loans and advances - - -

8 |Digitally Enabled Spaces Pvt. Ltd. Rent Paid 156.67 147.46 147.46
Professional Charges paid
Closing Balances:
Trade Payables 15.26 - -

9 |ARI Labs Private Limited Loan Given 150.00
Interest on Loan 0.16
Closing Balances:
Loans and advances 150.00 - -
Interest on Loan 0.16

10 |Capt.S.S.S. Rewari ARI Charitable Trust CSR Contribution 7.00 - -

Closing Balances:




Applied Research International Private Limited
CIN :U73100DL1998PTC097280

Standalone Balance Sheet as at March 31 2025
(Amounts are in INR Lakhs unless otherwise stated)

50 Ratios as per the schedule
S. Ratio

11 requirements
Numerator Denominator For the year ended | For the year ended | For the year ended For the year ended % of Reason for variation
NO. March 31, 2025 March 31,2024 March 31, 2025 March 31,2024 variance more than 25%
1 |Current ratio Current assets Current liabilities 8,195.52 6,098.09 2.66 3.57 | -25.64% |Decrease in Current assets
3,085.89 170747 due to buyback.
2 |Debt-equity ratio | Total debt = Shareholders equity = 1,102.51 1,389.74 0.16 0.19 [ -14.50%
(Long term borrowings + short equity share capital +
term borrowings + lease liability) |reserves & surplus 6,874.54 7.408.87
3 |Debt service Earnings available for debt Debt service = 2,504.28 1.619.53 6.11 4.04 | 51.16% |Due to increase in earnings
coverage ratio service = interest payment+ principal
PAT + non cash op g p lease payment
expenses + interest on
borrowings-+interest on lease 410.13 400.92
liability
4 [Return onequity |Net profit after taxes Average shareholder’s equity 1,846.74 784.77 25.86% 11.18%| 131.37% |Due to increase in Net profit
ratio
7.141.71 7.021.79
5 |Trade receivable |Net credit sales = gross credit Average trade receivable 12,926.78 8.839.89 6.02 6.86 | -12.22%
turnover ratio sales - sales return
2,147.36 1.288.95
6 |Trade payable Net credit purchase = gross /Average accounts payable 2,436.52 1,316.80 338 4.03 | -16.16%
turnover ratio purchase - purchase return
721.07 326.71
7 |Net capital Net sales = total sales - sales Average working capital = 12,926.78 8.839.89 272 245 | 11.22%
turnover ratio return (current assets - current
liabilities)/2 475013 3,612.70
8  |Net profit ratio Net profit after tax Net sales = total sales - 1,846.74 784.77 14.29% 8.88%| 60.92% |[Due to increase in Net profit]
sales return
12,926.78 8,839.89
9  [Return on capital |Earnings before interest & taxes | Capital employed = tangible 2,717.64 1,199.54 35.56% 14.05%| 153.19% |Due to Increase in EBIDTA
employed net worths + total debt + 7,642.02 8.540.50
deferred tax (net)
10 |Inventory Cost of goods sold Average inventory 243111 1.562.22 32.19 7.99 | 302.91% |Due to increase in COGS
Turnover Ratio 75.52 195.52 and decrease in closing
11 |Return on Treausory Income Average Investment 253.77 286.35 8.41% 732%| 14.88%
Investment 3.016.42 3.910.31
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51 Other statutory Information
i) The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for holding any benami property.

ii)  The Company has not advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) to any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the und. ding, whether ded in writing or otherwise, that the Intermediary shall,

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

iii)  The Company has not received any fund from any person(s) or entity(ies), including foreign entities (“Funding Parties™), with the under ding, whether ded in writing or otherwise, that the company

(a) ;ilirectly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

iv)  The Company does not currently have any sanctioned working capital limits in excess of I5 crores in aggregate from banks and/or financial institutions, secured against its current assets.
v)  The Company do not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.
vi)  The Company have not been declared a wilful defaulter by any bank or financial institution or other lender (as defined under the Companies Act, 2013) or consortium thereof, in accordance with the
guidelines on wilful defaulters issued by the Reserve Bank of India.
vii)  The Company does not have any charges or satisfaction which is vet to be registered with ROC beyond the statutory period.
viii) The Company has not traded or invested in Crypto currency or any other virtual currency during the financial year.
ix)  The Company has with the number of layers prescribed under clause (87) of section 2 of the Companies Act read with the Companies (Restriction on number of layers) Rules, 2017.
X)  The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the current or previous year.
xi)  The Company had granted loans or advances in the nature of loans to the related parties (as defined under Companies Act, 2013), either severally or jointly with any other person, that are repayable on
demand or without specifying any terms or period of repayment.

Type of borrower Amount of loan or (Percentage to the |Amount of loan or Percentage to the |Amount of loan or |Percentage to the
advance in the |total of loans & |advance in the nature [total of loans & [advance in the total of loans &
nature of loan |advances in the [ofloan outstanding as |advances in the |nature of loan advances in the
outstanding as at |nature of loans as at |at March 31, 2024 nature of loans as at |outstanding as at |nature of loans as
March 31, 2025 March 31, 2025 March 31, 2024 April 1,2023 at April 1, 2023

Related parties 95.54 91.42% 92.50 90.17% - -

xii)  The provisions of the Companies Act, 2013 and rules made thereunder requires that the Company uses only such accounting software for maintaining its books of account which has a feature of recording
audit trail for each and every transaction, creating an edit log of each change made in books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled

or tampered and audit trail has been preserved with effect from April 1, 2023. The Company has taken all y steps to be pliant with the above requirement of audit trail functionality since it’s
effective date.

xiii)  The Group do not have any transactions with companies struck off under Section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956.
52 In view of insertion of a new section — Section 115SBAA in The Income-tax Act, 1961, as introduced by the Government of India, vide Taxation (Amendment) Ordinance, 2019 dated 20th of September
2019, domestic companies have been given option to pay tax at reduced rate of 22%, effective from financial year 2019-20 (assessment year 2020-21) & onwards, subject to their adhering to certain

conditions specified therein.

The management of the Holding Company has decided not to opt for the new tax regime, under section | 15BAA of the Income-tax Act,1961, and consequently impact of new tax rate is not considered in
these consolidated financial statements. However, the Holding Company have option to opt for the scheme in future.

53 These financial statement were approved by BOD in its meeting held on 10th May 2025.

54 Previous year's figures have been r ranged, wt idered Y to conform to the current year’s classification.

Material Accounting Policies 2
The accompanying notes form an integral part of these statements
As per our report of even date attached

For and on behalf of For and on behalf of the Board of Directors
G.M. Kapadia & Co. Applied Research International Private Limited
Chartered Accountants
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